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The Exhibit 
of the 
100 BEST 1947 
ANNUAL REPORTS 

Awarded the ~ 
FINANCIAL WORLD 
“Oscar of Industry” 
Trophies 


Will Be Displayed in 
Many Parts of the Country 


NEW YORK: 
PREVIEW and REVIEW* 
Graphic Arts Gallery of 
The Charles Francis Press 
461 Eighth Avenue, New York 


October 4 to November 30 
11 A.M. to 5 P.M. 


FORMAL DISPLAY 
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Annual Awards Banquet 


Hotel Pennsylvania 
October 21, 6 to 11 P.M. 


Luncheon Meeting 
The Investment Association 
of New York 
Oscar’s Delmonico Restaurant 
56 Beaver Street, New York 
October 27, 12 to 2 P.M. 


PITTSBURGH: 
Display: 
Graphic Arts Gallery of 
Reuter & Bragdon, Inc. 
610 Wood Street 
November 8 to 12 
11 A.M. to 5:30 P.M. 


CHICAGO: 


Display: 
lst Annual Meeting 
Public Relations Society 
of America, Inc. 


Sheraton Hotel 
November 16 and 17 


BOSTON: 


Display: 

Babson Institute of 
Business Administration 
Babson Park 
December 6 to 17 

*Tickets of Admission. may be ob- 
tained from Weston Smith, FINANCIAL 
Wor tp, 86 Trinity Place, New York 6. 






































Harris & Ewing 


Hon. Eugene J). Millikin, United States Senator, Colorado 


Principal Speaker te 


Financial World Annual Report Awards. Banquet 
Grand Ballroom, Hotel Pennsylvania, Thursday, October 21, 1948 


NITED STATES SENATOR EUGENE DONALD MILLIKIN of Colorado 

(Republican), Chairman of the Senate Finance Committee, will be principal 

speaker at the FinanciaL Wortp Annual Report Awards Banquet in New 
York. The Senator, who succeeded the late Alva B. Adams, has been actively 
identified with Government financial legislation and will speak on taxation and 
financial problems facing the next administration, with particular reference to 
business and industry. Senator Millikin served in the First World War as Major 
of Infantry and Lieutenant Colonel of the Engineers. He was awarded the 
Pershing Citation for Meritorious Services. He is a member of the American 
Bar Association and the Colorado Bar Association. 


Among the presidents of corporations who have already accepted invitations to 
attend in person to receive the “Oscar of Industry” awards on behalf of their manage- 
ments are: Raymond E. Horn, Abbott Laboratories; Ralph S. Damon, American Airlines: 
John E. Bassill, American Bemberg Corporation; William B. Given, Jr., American Brake 
Shoe Company; George B. Wells, American Optical Company; Daniel W. Bell, American 
Security & Trust Company; C. Hamilton Moses, Arkansas Power & Light Company; Ernest 
M. Morris, Associates Investment Company; Whipple Jacobs, Belden Manufacturing Com: 
pany; Arthur J. Smith, Black, Sivalls & Bryson, Inc.; William P. Witherow, Blaw-Knox 
Company; Theodore G. Montague, The Borden Company; Robert F. Bensinger, Brunswick- 
Balke-Collender Company; John S. Coleman, Burroughs Adding Machine Company; H. K. 
Clark, The Carborundum Company; L. B. Neumiller, Caterpillar Tractor Company; Reuben 
B. Robertson, The Champion Paper and Fibre Company; William C. Coleman, The Coleman 
Co., Inc.; Stuart M. Crocker, The Columbia Gas System, Inc.; B. J. Hank, Conlon-Moore 
Corporation; A. L. Freedlander, The Dayton Rubber Company; Joseph H. Nuelle, The 
Delaware and Hudson Company; H. Neil Mallon, Dresser Industries, Inc.; John Jay 
Hopkins, Electric Boat Company; Robert E. Woodruff, Erie Railroad Company; P. W. 
Skogmo, Gamble-Skogmo, Inc.; H. W. Hoover, The Hoover Company; J. E. Cain, P. R. 
Mallory & Co., Inc.; W. A. Wecker, Marquette Cement Manufacturing Co.; T. N. Lacy, 
Michigan Bell Telephone Company; William M. Rand, Monsanto Chemical Company; 
Albert V. Moore, Moore-McCormack Lines, Inc.; P. L. Sample, G. C. Murphy Company; 
Joseph A. Martino, National Lead Company; Henry J. Simonson, Jr., National Securities & 
Research Corporation; J. C. Thomson, Northwest Bancorporation; W. E. Levis, Owens- 
Illinois Glass Company; H. M. Bliss, Pacific Mills; James F. Oates, Jr., Peoples Gas Light & 
Coke Company; Edward O. Boshell, Philadelphia Company; A. E. Lyon, Philip Morris & 
Co., Ltd., Inc.; George H. Love, Pittsburgh Consolidation Coal Co.; Frank McLaughlin, 
Puget Sound Power & Light Co.; Legh R. Powell, Jr., Seaboard Air Line Railroad; Gerald 
Shattuck, Frank G. Shattuck Co.; James M. Shapiro, Simplicity Pattern Co., Inc.; Eugene 
Holman, Standard Oil Company (New Jersey) ; H. M. Horner, United Aircraft Corporation; 
Lawrence Ottinger, United States Plywood Corporation; Albert A. List, William Whitman 
Company, Inc., and E. H. Taylor, Worcester Transportation Associates. 
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FOUNDED BY OTTO GUENTHER IN 1902 


The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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LEE RUBBER & TIRE 
CORPORATION 


FACTORIES 
YOUNGSTOWN e CONSHOHOCKEN 
DIVISIONS 
REPUBLIC RUBBER 
Youngstown, Ohio 
INDUSTRIAL RUBBER PRODUCTS 


LEE TIRE & RUBBER COMPANY 
OF NEW YORK, INC. 
Conshohocken, Pa. 
LEE DELUXE TIRES AND TUBES 


The Board of Directors has this day 
declared the regular quarterly divi- 
dend of 50c per share and an 
extra dividend of $1.50 per share 
on the outstanding capital stock of 
the Corporation, payable Oct. 28, 
1948, to stockholders of record at 
the close of business Oct. 15, 
1948. Books will not be closed. 


A. S. POUCHOT 
Treasurer 





Sept. 30, 1948 














Your investment is Federally insured 
up to $5,000.00. 


Current dividend, 212%. 


No charge for investing or withdraw- 
ing. Assets more than $48,000,000.00. 


Call or write for details. 
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1948 by the Guenther Publishing Corporation. Reproduction in 
whole or in part prohibited except by permission. Entered as second- 
class matter October 22, 1906, at the Post Office of New York, 
N. Y., under the Act of Congress of Mar. 3, 1879. Printed in U.S.A. 
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CHARTS 
& MAPS 


FOR ALL PHASES OF 
BUSINESS ACTIVITY 


EDWARD WILLMS CoO. 
7 East 42nd Street 
New York 17, N. Y. 

















FERRO ENAMEL 
CORPORATION 


) CLEVELAND, OHIO 

The Board of Directors of the Ferro 
Enamel Corporation has this day declared 
a Dividend of thirty-five cents ($.35) per 
share, and a 10% Stock Dividend on the 
outstanding common stock of the Com- 
pany, payable December 20, 1948, to share- 
holders of record on December 3, 1948. 
September 18, 1948 G. W. WALLACE, Treasurer 








F you are of average height, it 
I would probably be impossible for 
you to get into a suit of medieval 
armor. That’s because the knights 
Lack in the Middle Ages were smaller 
than men today. 

One of the major reasons for the 
growth of modern man is his better 
balanced diet. Because he is normally 
provided with a variety of foods in 
perfect condition all year ’round, he 
is bigger and healthier. 

One of the most important ways of 
providing food whenever and wher- 
ever needed, is by storing it in cans. 
Today, the canning industry is pro- 
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viding food for hundreds of millions of 
people. Naturally such an industry 
requires a lot of steel in the form of 
tin plate. 

Three members of the United States 
Steel family help to supply the can- 
ning industry. Carnegie-Illinois Steel 
Corporation, Tennessee Coal, Iron & 
Railroad Company and Columbia 
Steel Company. 

The work of Carnegie-IIlinois, 
T.C.I. and Columbia to help furnish 
the canning industry with steel, typi- 
fies the vital roles being played by 
members of the Industrial family that 
serves the nation—United States Steel. 











” United States Steel Corporation Subsidiaries 
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End In Sight For 
Building Boom? 


September construction volume set a new peak, but a dip 


of more than seasonal proportions in housing is likely. 


However, utility and public work will sustain the total 


ccording to the Department of 
i Commerce, the value of con- 
struction put in place during Septem- 
ber amounted to over $1.8 billion, a 
new record for the fourth consecu- 
tive month. This figure compares 
with only $1.4 billion for the same 
month of 1947. Privately financed 
non-farm residential building at $685 
million also made a very favorable 
comparison with September of last 
year, when the total for this activity 
was $540 million. Another impor- 
tant segment of the total, private 
public utility construction, amounted 
to $254 million this September 
against $214 million (the 1947 peak) 
a year earlier. Finally, publicly- 
financed work has been advancing 
steadily, the comparison in this case 
being $460 million against $337 mil- 
lion. 


Industrial Outlook 


These figures give a strong impres- 
sion of booming activity in the build- 
ing industry, and of course there can 
be no question that such an impres- 
sion is justified. But even on the 
basis of recent performance, without 
any attempt to peer into the future, 
some signs of deterioration may be 
observed. For instance, new indus- 
trial building set a peak at $171 mil- 
lion in October and November 1946, 
declined without interruption to $110 
million in June of this year and ral- 
lied only to $121 million in Septem- 
ber. : 

Considering the steady rise to 
successive new record levels of indus- 
trial plant and equipment expendi- 
tures within the past two years, this 
decline appears to indicate that the 
peak has been passed in plant expan- 
sion, as such, and that an increasing 
proportion of total outlays is going 
for equipment. 

An even more significant consid- 
eration is the uninterrupted contra- 
seasonal drop in the number of new 
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non-farm dwelling units started, from 
98,800 in April to 83,000 in August 
(latest reported). Last year, the peak 
in this respect was not reached until 
October. The latest figure is actually 
below the comparable 1947 total, and 
the comparison will undoubtedly be- 
come even more adverse when Sep- 


Charles Phelps Cushing 


tember 
leased. 

There is no real inconsistency be- 
tween the decline in housing starts 
and the advance in dollar value of 
housing construction, since the latter 
is not only affected by the rising 
price level but also includes work 
done on projects continuing from 
previous months as well as_ those 
started during the current period. 
But even the dollar figures showed 
a decline from August to September, 
and while this was negligible in 
amount (equaling only about one per 
cent), it was contrary to the sea- 
sonal pattern in evidence last year 


and October data are re- 


when dollar expenditures on residen- 
tial construction continued strongly 
upward through November. 

Similar unfavorable conclusions 
can be drawn from data on construc- 
tion contracts awarded in 37 Eastern 
states, compiled by F. W. Dodge. 
Total contracts declined from $971 
million in May to $854 million. in 
August; residential contracts from 
$370 million in May to $338 million 
in August. Both these-trends are, of 
course, contra-seasonal. 

The building industry does not de- 
pend solely on residential construc- 
tion, but the shortage existing in this 
field is greater than in any other, and 
more widely publicized as well. Fur- 
thermore, according to the latest 
available data, this segment is pro- 
viding 38 per cent of total dollar 
building volume, a far higher propor- 





Housing—A Publicized Field 


tion than any other single compo- 
nent. Thus, there is a pronounced 
tendency to view the outlook for con- 
struction as a whole as identical with, 
or at least primarily dependent up- 
on, that for housing. 

While such a view is obviously an 
over-simplification, it is equally ob- 
vious that residential building cannot 
be ignored. And this means that the 
probable performance of the con- 
struction industry over coming 
months will not be in keeping with 
recent experience, for housing pros- 
pects are none too bright by recent 
standards. If this were due to tem- 
porary factors, it could be dismissed 


3 





as lacking in real significance, but 
such does not appear to be the case. 

In the early post-war period, build- 
ing activity was held far below the 
levels it could otherwise have at- 
tained by shortages of labor and ma- 
terials. To some extent, and in some 


areas, these still prevail, but they are » necessarily made in terms of®* ad- 


not a major deterrent to maintenance 
of the level of housing construction 
witnessed in recent months. Nor are 
seasonal factors relevant, for esti- 
mates of future activity in the highly 
seasonal construction business are 


vances and declines independent of 
seasonal influences — adjusted for 
them, in other words. 
The principal trouble with residen- 
tial housing is that it is pricing itself 
Please turn to page 31 


A Conservative List of Utility Preferreds 


High degree of safety and yields ranging from 4.2 


per cent to 6.0 per cent lend attraction to good grade 


utility preferred stocks for conservative investors 


Syne of the inherently stable 
nature of the utility industry, 
electrical operating company com- 
mon stocks have shown greater 
continuity of earnings and dividends 
than junior equities of the rail and 
industrial groups. Many financial 
observers now compare longer term 
dividend prospects of electrical utility 
common stocks favorably with me- 
dium grade preferred stocks of in- 
dustrial corporations. And _ good 
grade utility preferred issues, in turn, 
occupy a relatively high position 
among stock investments. 


Revenues Doubled 


The high regard for good quality 
utility preferreds has been inspired 
by the steady growth of the industry 
and the less cyclical aspect of utility 
companies as compared with other 
business ventures. In the past two 
decades, revenues of utilities have 
more than doubled. Receipts rose 
from $1.8 billion in 1928 to $3.9 bil- 
lion in 1947. In contrast, the aver- 
age rate per kilowatt hour in the 
sane period declined from 6.63 
cents to 3.09 cents. This substantial 
decrease in rates has been possible 
only because of the tremendous 
growth in output of electrical energy. 
*In 1928, utilities produced 81 billion 
kilowatt hours, only one-third of 
1947’s 251 billion kwh production. 

This growth is still continuing at 
an excellent rate. Revenues for the 
first half of 1948 rose 11 per cent 
above last year and power produc- 
tion for the nine months through 
September, estimated at 206.7 billion 
kwh, is also 11 per cent higher than 
in the comparable period of 1947. 
With cost comparisons improving in 
4 





the second half of this year as com- 
pared with 1947, these gains are ex- 
pected to be maintained. 

The list of utility preferred stocks 
below is confined to better grade 
issues, bearing FINANCIAL Wortp 
ratings of B+ to A+. Yields vary 
from slightly more than four per cent 
to almost six per cent with only one 
issue, West Penn Electric 7 per cent 
preferred presently selling more than 
a point higher than its call price. 
Even this premium is moderate, the 
214-point payment in excess of the 
call price representing less than two 
quarterly dividends. 

The list has the characteristic pe- 


culiar to most utility preferred stock 
tabulations. While the table of pre- 
ferred issues shows an average of 
continuous dividend payments for 
only the past ten years, a list includ- 
ing the common stocks of the same 
companies would show an average 
unbroken dividend record of 38 
years. During the decade of the 
1940’s many high interest rate utility 
preferred stocks were retired and re- 
placed by issues bearing smaller fixed 
returns because of the declining 
money rate caused by the Govern- 
ment’s war-financing program. Tak- 
ing advantage of the cheaper money 
policy, utilities refunded their high 
dividend issues whenever it was feas- 
ible, with the result that most of the 
stocks in the statistical grouping be- 
low have had a shorter life and there- 
fore a shorter dividend record than 
their corresponding common stocks. 


Selected Better Grade Utility Preferreds 





Earned Per Share —————_— 
-— Interim ——, Call Recent 
1946 1947 1947 1948 Price Price Yield 

American Gas & Elec. 

a ee re $120.35 $128.27 a$119.54 a$131.56 110 108 44% 
Cincinnati Gas & Elec. 

a CT ce i a ee a 17.54 19.05 a1981 a20.35 111 94 43 
Cleveland Elec. Illum. 

errr er 27.81 29.99 b28.45  b28.64 107 108 4.2 
Cons. Gas, El. L. & P. (Balt.) 

032% cue BD i... secs: 26:21 2408 (‘b2731  -b22a%- Lis 107. 4.2 
Consumers Power 

ee eee 18.96 18.77 26.99 c¢18.63 106.72 101 4.5 
Dayton Power & Light 

SO A ee aren 25.11 26.83 b26.62 625.57 105 84 4.5 
Ohio Edison 

we Ac er 36.79: 39:41 © 26:51 +¢26:54 108 95 46 
Okla. Gas & Elec. 

4% cum. ($20 par)....... 5.58 5.53 b5.53 b3.80 21 17 -- AT 
Pacific Gas & Elec. 

6% cum. Ist pfd. ($25 par) 440 4.37 a4.37 a3.73 Not 34 4.4 
Phila. Electric 

$1 cum. conv. pfd......... 17.42 22.11 »b23.45 20.63 Not 23 «4.4 
So. California Edison 

4.32% cum. ($25 par)..... 6.65 4.54 b4.52 b4.37. 29% 24 45 
Virginia Elec. & Pwr. 

I <5 van ex dewed. 22.40 23.39 ¢21.77 19.26 115% 113 4.4 
West Penn Electric 

LA Tc: are 23.72 32.88 b31.72 b34.34 115 117. 6.0 
Wisc. Electric Pwr. 

PA & Sees kt ae 20.84 19.11 b21.64 b20.05 Not 126 64.8 


a—For the 12 months ended July 31. b—For the 12 months ended June 30. c—For the 12 months 


ended August 31. 
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10 Stocks For 


War or Peace 


Competent opinion is that war is not imminent. But 


whether present tension leads to shooting or not, 


these issues should hold in above-average position 


here appears to be adequate 

grounds for the opinion that 
while the “cold” war may continue for 
considerable time to come, it will re- 
main just that, rather than leading us 
into an actual shooting conflict with 
Russia. 

Despite this, many investors are 
currently suffering from a bad case 
of the jitters, fearing that the present 
tension may lead to actual warfare, 
entailing all the horrors popularly en- 
visioned as certain to accompany the 
use of atomic weapons. The present 
state of the investment market re- 
flects this apprehension, which has 
been fanned by newspaper headlines 
and radio news commentators of the 
sensational school. 


Hoarding Illogical 


It is illogical to assume that in the 
event war does break out within the 
next year or so, all security values 
will go by the board, that corporate 
profits will disappear and that the 
only safe course to pursue is to hoard 
one’s cash until the uncertainties dis- 
appear. 

Money is the one thing certain of 
depreciation in wartime (FW, Sept. 
8), and the investor whose current 
policies are influenced by the present- 
day war scare would best serve his 
own interest by entrusting his funds 
to securities of corporations whose 
business volumes and earnings would 





Oil—For War or Peace 


be affected little, if at all, by a transi- 
tion, however abrupt, from peace to 
war. In this wise he would be hedg- 
ing against uncertainties in much the 
same way as the textile manufacturer 
or food processor protects himself 
against raw material price fluctua- 
tions by transactions in cotton, grain 
or other contracts for future de- 
livery. 

There are definite groups of so- 
called peace stocks, representing cor- 


porations whose earnings would be 
adversely affected by a war, just as 
there are war issues which would 
enjoy a boom in the event of a con- 
flict. 

There are, in addition, many strong 
corporations whose operations, so far 
as volume and profits are concerned, 
would show little change whether the 


‘country continues to live in peace 


with its fellow nations or engages in 
an all-out shooting war. Their 
products, essential for the prosecu- 
tion of armed conflict, are equally es- 
sential in a peacetime economy. 

The accompanying tabulation of- 
fers the investor a group of common 
stocks whose statistical histories indi- 
cate how well they have fared in both 
peace and war. Peacetime usage of 
their products is high and continuance 
of peace would virtually assure main- 
tenance of their present highly satis- 
factory earnings and dividend distri- 
butions. War, on the other hand, not 
only would find their products shifted 
into the category of munitions, but the 
necessity for restricting civilian usage 
during a war would for most of them 
again build up a strong backlog of 
deferred civilian requirements which 
would stand in good stead when peace 
again returned. 


Dividend Stability 


All of these companies paid divi- 
dends through World War II, and 
with the exception of United States 
Steel, and Sperry Corporation, which 
was organized only in 1933, paid div- 
idends all through the depression of 
the early 30’s as well. Five have 
dividend records predating World 
War I—three in fact dating back into 
the last century. The issues should 
appeal strongly to the investor seek- 
ing capital security at a time when 
war scares exert a depressing influ- 
ence on market values of all corpo- 
rate issues. 


Common Stocks in Good War-or-Peace Position 





Paid rc Earned Per Share 
Dividends ———Annual- ————. -——Half-Y ear—, 
Since *1937-41 *1942-45 1947 1947 1948 
Freeport Sulphur ......... 1927 $3.14 $3.39 $3.89 $1.76 $2.31 
General Electric .......... 1899 1.70 1.71 3.06 1.48 1.89 
General Foods ........... 1922 2.59 2.38 3.19 1.46 2.41 
General Motors .......... 1917 3.97 3.63 6.24 2.98 4.55 
International Harvester ... 1918 1.32 1.56 3.32 2.57 2.01 
Pittsburgh Plate Glass.... 1889 1.48 1.46 3.41 1.66 1.59 
Sperry Corporation ....... 1934 2.93 3.48 2.79 1.76 2.11 
Standard Oil (N. J.)...... 1882 4.29 4.71 9.83 N.R. N.R. 
Underwood Corporation .. 1911 3.95 3.13 8.31 2.95 3.44 
UG. BiB cscticn tha hd 1940 5.85 4.36 11.71 6.43 6.20 
ey ene 7Declared or paid to October 6. $On basis of current payments. a—Plus stock. N.R.- 
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-———Dividends——_, Recent 

7 +1948 Price § Yield 

$2.50 $1.87 43 5.8% 
1.60 1.70 39 5.1 
2.00 2.00 38 5.3 
3.00 2.50 61 6.5 
1.23 1.70 28 5.0 

1.70 0.75 39 eae 
1.50 1.00 28 2.6 
4.00 al.00 77 5.2 
4.00 2.50 49 7.1 
5.00 3.75 79 6.3 
-Not reported. 
5 








Machinery Specialists 


To The Steel Industry 


Despite wide cyclical variations in activity of their 
principal customer industry, Mesta Machine and United 
Engineering have enviable records of profit stability 


oth Mesta Machine and United 

Engineering & Foundry serve a 
wide cross-section of heavy industry 
in addition to the steel industry, but 
the latter is normally by far their 
most important market, sometimes 
accounting for as much as 90 per cent 
of total dollar sales volume. Extreme 
cyclical swings characterize the op- 
erations of steel producers, and the 
less important customers of Mesta 
and United suffer to probably an 
equal extent from the same influence. 
Thus, it might reasonably be assumed 
that these two companies themselves 
tend to alternate between excellent 
earnings and large losses. 


Dividend Records 


However, the fact is—as shown by 
the tables below—Mesta_ earned 
money and United showed only a 
small loss even in 1932; and this one 
deficit for United is the only one ever 
incurred by either company as far 
back as available records go. Divi- 
dends have been paid by Mesta in 
every year since 1914 and by United 
in every year since 1902. 





Mesta Machine Co. 


Common 


Sales Share Price 

(Mil- —Earnings— Divi- 7-—Range—, 
Year lions) Pretax Net dends High Low 
1930*N.R. $2.79 $2.41 $1.14 197%—14% 
1932*N.R. 0.29 0.25 0.90 114— 3% 
1937 $23.0 6.02 4.67 3.75 72144—33% 
1938 17.5 3.72 2.91 3.00 4714—26% 
1939 14.7 3.50 2.72 1.50 3914—25 
1940 17.5 4.35 3.08 2.00 3814—24 
1941 240 728 3.61 2.25 37 —24 
1942. 28.4 5.98 2.89 2.87 301%4—24 
1943 30.5 6.61 2.76 2.50 341%4—26 
1944 67.5 13.05 2.96 2.50 38 —27 
1945 394 860 3.15 2.50 56 —37 
1946 17.9 0.68 2.57 2.50 6114—39% 
1947 365 495 3.03 2.50 4714,—35% 


Six months ended June 30: 


1947 $6.0 N.R. N.R. eo 
1948 14.0 N.R. N.R. $2.50 
*Earnings, dividends and prices adjusted for 


6624% stock dividend in 1934. ¢To date. N.R.— 
Not reported. 
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A number of reasons may be ad- 
vanced to explain this favorable per- 
formance. For one thing, these com- 
panies have consistently avoided debt, 
and thus there are no fixed charges to 
meet (in addition, Mesta has no pre- 
ferred stock and that of United En- 
gineering is negligible in amount). 
Furthermore, despite the large losses 
suffered by the typical steel company 
during depressions, the bulk of out- 
put in this industry is concentrated 
in the hands of enterprises with such 
ample financial resources that there 
is never any question of their ability 
to afford new equipment regardless 
of the level of current operating re- 
sults, 

Another consideration is the fact 
that many of the individual items of 
steel mill equipment turned out by 
Mesta and United are massive, com- 
plicated and anything but standard- 
ized, which means that a long pro- 
duction cycle is involved from the 
time the order is placed through the 
various stages of design, approval, 
testing and manufacture until final 
delivery is made. This prolongs per- 
iods of prosperity into years which 
may be subnormal in other industries, 
and probably explains why both com- 
panies showed larger earnings in 1930 
than in 1929. 


Obsolescence Factor 


Perhaps the most important single 
factor in the exceptional depression 
earnings performance of the leading 
makers of steel mill machinery is the 
fact that obsolescence of existing 
equipment takes place at the most 
rapid rate during slack times. Steel 
producers have little control over 
either demand or prices for their 
products during depressions. Thus, 
the best way for them to transmute 
losses into profits is by lowering 
costs, and the installation of more ef- 
ficient equipment is one of the best 
ways to do this. 

During 1937, the steel industry 






spent $320 million for new facilities, 
largely because of the installation 
during that year of continuous strip- 
sheet mills by most of the major or- 
ganizations in the field. This was 
a bonanza for Mesta and United. As 
the table shows (in part), their sales 


Fe 





and earnings were substantially § Mot 
larger than in the pre-depression : 
peak year 1930. (Mesta did not re- § eXis' 
port its sales volume for 1930; its t 
1929 revenues were $8.4 million.) pon 
It was assumed at the time that in 
the absence of some revolutionary new 3 
development comparable to the con- G 
tinuous strip mill, 1937 would mark great 
the peak for steel industry expendi- § carri 
tures. But last year the industry’s plant 
outlays amounted to $496 million, § diffe: 
and $565 million has been budgeted eight 
for 1948. buse: 
A greater proportion of the total § Can: 
outlay than in 1937 is going for § 12,7: 
blast furnaces, open hearths and § year 
other items which do not furnish § tion 
much business for Mesta and United, § net | 
but sales figures for the first half § puse 


show that they are getting their share A 
of steel outlays. 















ists, 
International Trade bus 
: brea 
Foreign business is normally an § tran 
important source of revenues for both § fyn¢ 
enterprises. Several months ago, § equi 
United had some $60 million of such § pys 
business on its books, amounting to § this 
“slightly more than half” the total § car; 
backlog. This sum included $15 mil- § ios 
lion of hot and cold strip mills for priv 
France, $19 million of rolling mill ably 
equipment for a new plant in Wales § giti 
Please turn to page 31 to 
cast 
United Engineering & ‘an 
Foundry Co. den 
Sales — is Price = 
(Mil- —Earnin Divi- —Range— suff 
Year lions) Pretax et dends High Low po 
1930* $11.0 $2.78 $2.43 $1.50 247%—15% pn 
1932* N.R. D048 D0.48 $0.87 11%4— 5% hav 
1937 212 6.23 486 4,00 63 —24 Mt 
1938 168 4.78 382 2.50 39%4—21% 
1939 12.3 3.26 2.54 2.50 35%—25% d 
1940 193 6.35 4.47 400 41 —25% B atx 
1941 246 802 396 3.00 42 —29 we 
1942 29.7 1169 3.02 2.25 35 —25% 
1943 47.7 10.98 3.29 2.00 35 —23%4 ser 
1944 389 7.35 280 200 36%—26% BP for 
1945 41.5 483 2.79 2,00 52%—33% its 
1946 242 0.19 146 2.00 52 —34% 
1947 408 664 412 2.00 434—33 up 
Six months ended June 30: for 
1947 $18.3 $282 $19 = 0.5 ces dnsvis. cis 
1948 23.9 3.87 2.32 42.25 +463%4—37% ow 
a aie — me ° 
2for'l stock sult in 1938, To date. De beset, 
N.R.—Not reported. pr 
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Less Volume 


For Bus Makers 


Motor coach routes are being extended and 
existing trolley car lines constitute future 
potential, but the industry has its problems 


ast year the bus manufacturers 
F produced far and away their 
greatest volume — 18,914 common 
carriers in U. S. and Canadian 
plants. The situation this year is a 
different story. During the first 
eight months, a net total of 9,528 
buses were produced in U. S. and 
Canadian plants compared with 
12,728 for the similar period last 
year. If this same relative propor- 
tion continues to the end of the year, 
net total production would be 14,200 
buses for 1948, off 25 per cent. 

Although a potential demand ex- 
ists, sufficient perhaps to give the 
bus manufacturers another record- 
breaking year, most private bus 
transportation companies lack the 
funds with which to purchase needed 
equipment. For one thing, the city 
bus business is off about 5 per cent 
this year in respect to passengers 
carried. This condition is due 
mostly to the greater availability of 
private automobiles and so it prob- 
ably will not improve. Another con- 
ditioning factor which has improved 
to some degree, but which in many 
cases is still adverse, is the fare sit- 
uation. There have been too many 
lags in granting increases, and al- 
though higher fares are generally 
now the order of the day, they have 
sufficed merely to offset higher wage 
costs rather than to build reserves 
for new rolling stock, prices of which 
have also increased moderately. 
Municipalities Buying 

As one company executive puts it, 
about the only people ordering now 
are the municipal managers repre- 
senting city ownership. Twin Coach, 
for example, which had closed down 
its Buffalo plant, reopened it recently 
upon receiving a $1.7 million order 
for 90 trolley coaches for San Fran- 
cisco. The trend toward municipal 
ownership helps some. In New 
York, where the city took over some 
privately-owned bus lines which 
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were in financial difficulties, fares 
were increased from six to seven 
cents forthwith. The municipal man- 
agers do not worry much about ve- 
hicle depreciation since they can use 
the taxpayer’s money to make up 
deficits and have sinking funds for 
municipal bond retirements. Most 
private companies, however, just 
haven’t the wherewithal for the pur- 
chase of new rolling stock now that 
primary postwar needs have been 
satisfied. 

The Big Five among the bus man- 
ufacturers comprises ACF-Brill Mo- 
tors and Twin Coach, which concen- 
trate on motor coaches, Mack 
Trucks, White Motor and GMC 
Truck and Coach, a division of Gen- 
eral Motors. Both ACF-Brill and 
Twin Coach had smaller sales and 
net in the first six months this year 
than one year ago; combined volume 
of these two companies was down 20 
per cent. ACF-Brill went into the 
red because of generally increasing 
costs plus development expenses for 
a small passenger bus which it has 
been getting out. The bus makers 
would increase prices more if they 
could, but because of a generally im- 
poverished market, profit margins 
have narrowed and they have been 
unable to keep step with rising costs. 

Both Mack and White produce 
many more trucks than buses, al- 
though in turning out 1,128 motor 
coaches in its new bus plant in Cleve- 
land last year White increased output 
to approximately 3.5 times 1941 unit 
volume. With demand slackening 
for both heavy-duty trucks and 


buses, interim net income for both 
companies showed a decline for the 
1948 first half although Mack Trucks 


volume was at a record hig! level. 
Second largest motor bus producer 
last year (2,411 units), Mack Trucks 
sees volume falling off this year to 
less than 1,500 because of the strait- 
ened condition of the private opera- 
tors who, under the circumstances 
lacked credit. Their present need, a 
company spokesman emphasizes, “‘is 
for longer-term, lower interest rate 
money.” 

GMC Truck & Coach, which last 
year produced some 5,506 buses, is 
reaping the fruits of a nation-wide 
sales campaign which will bring pro- 
duction this year to around 6,000 
buses. During the first nine months, 
GMC turned out about 4,000 buses 
and expects to add nearly 2,000 to 
this total by the end of the year. 
GMC, in fact, has been much longer 
in catching up with its postwar back- 
log, which amounted to about two 
years’ business, while for most of the 
other companies, piled up orders at 
the end of the war represented 12 or 
15 months’ work. 


Potential Market 


If GMC’s increased rate of pro- 
duction holds, total volume for all 
companies this year may exceed 
14,000, as already indicated, although 
other predictions hold closer to 
13,000, which would mean a decline 
of some 31 per cent from last year. 
A greater potential, however, lies 
ahead. Existing trolley car lines 
constitute a future market—in fact 
it is expected that a new high in 
deliveries of trolley buses will be 
reached this year. Other motor 
coach routes are being extended and 
the replacement market should ex- 
pand. 

An improved relation between in- 
come and outgo of the private operat- 
ing lines should help the situation 
more. With a better credit structure 
for the purchasing corporation, con- 
ditional orders now on the books 
could be more readily executed. 


The Independent Bus Manufacturers 





Net Sales 


Per Share Earnings 





(Millions) OC Gamal, 7-—Six Months— Dividends Recent 

1947 1948 1946 1947 1947 1948 1947 .*1948 Price 
ACF-Brill ...$24.3 $43.1 D$0.91 $0.22 $0.30 D$0.83 None None 4 
Mack Trucks 36.7 124.8 D1.48 D11.03 2.86 1.64 $2.75 $1.50 19 
Twin Coach.. 11.7 34.6 D3.57 4.54 1.60 1.27 None None 8 
White Motor. 73.9 117.9 1.97 5.47 3.80 2.66 1.50 1.05 18 


* Declared or paid to October 6. D—Deficit. 


News and Opinions on Active Stocks 





“Also FW" refers to the last previous item in this department. 
Ratings are from Financial World Independent Appraisals 
of Listed Stocks. Consult individual Stock Factographs for 
further vital information and statistical data on these items. 


Armour & Company C 

Even at a price of 8, the lowest in 
three years, the stock is an unattrac- 
tive speculation, After just three 30- 
cent quarterly dividends (first in 
more than a decade), directors have 
omitted action on the final payment 
this month. In the fiscal year ended 
November 1, 1947, earnings set a 
record of $4.85 per share (for a 
three-year total of $12.83) on unpre- 
cedented sales of $1.9 billion, after 
$1.97 per share inventory reserve 
(now totaling $17.5 million or one- 
tenth of inventories). Interim earn- 
ings reports are not issued, but nine 
months’ sales were $1.4 billion vs. 
$1.8 billion a year before. A new 
$50 million debenture issue is planned 
to refund short-term bank borrow- 


ings. Company is a co-defendant in 
a new anti-trust action. (Also FW, 
Mar. 4.) 

Ailantic Refining B 


Stock is a more erratic market per- 
former than the shares of most of the 
larger oil compames. Price 38. (Paid 
$1.12'% so far this year.) Pancoastal 
Oil Company and Venezuelan Atlantic 
Refining Company, the latter an At- 
lantic Refining subsidary, have joint- 
ly discovered an important Venezue- 
lan field. Eight wells on the field 
are currently producing about 5,000 
to 6,000 barrels of oil daily, and 
leases in the area being drilled repre- 
sent only a small portion of the 326,- 
147 acres controlled by the two com- 
panies in widely scattered territory in 
Venezuela. Atlantic’s first half 
profits jumped 178 per cent to $5.76 
per share from $2.07 in the year- 
earlier period. (Also FW, May 12.) 


Atchison B+ 

At a price of 116, stock yields 
6.9%, with full-year dividends cov- 
ered 18 times in eight months. 
Quarterly dividends continue at a $6 
annual rate, but a $2 extra in Decem- 
ber will bring te 1948 total to $8 per 


8 


share. No payments were made in 
1933, 1938 or 1939, but back-in 1927- 
31, the rate was $10 per annum. 
Earnings in the eight months 
through August reached $14.71 vs. 
$10.34 per share a year before. First 
in mileage and fourth in revenues, 
Santa Fe, since Pearl Harbor, has 
earned $123.71 per share and re- 
tained $82.71 after $41 dividends. 
(Also FW, July 7.) 


Burlington Mills B 

Low price-earnings ratio, at 22 
reflects industry's uncertain earnings 
prospects. Having raised regular 
quarterly dividends from a $1 to a 
$1.50 annual basis in March, direc- 
tors now have declared a 50-cent De- 
cember extra, to match the 25-cent 
payments in June and December of 
1947 and bringing the total to $2 vs. 
$1.50 per share last year. Record 
earnings of $5.81 per share in nine 
months through June against $5.01 a 
year before, brought the twelve 
months’ total up to $7.28 per share. 
But textile supply pipelines have 
been filled, and retail and personal in- 
ventories replenished, and both sales 
and earnings are expected to decline 
from recent peaks. The largest do- 
mestic weaver of synthetic fabrics. 
Burlington also produces a complete 
line of hosiery. (Also FW, Jan. 28.) 


Capital Airlines D+ 

Stock, now around 4, is an uncer- 
tain speculation. Capital (formerly 
Pennsylvania-Central Airlines) fig- 
ures prominently in recent merger 
rumors, being paired with Delta, 
Braniff and National. However, the 
high values placed on Government- 
granted route certificates, as well as 
the individualistic nature of the in- 
dustry’s leaders, are major obstacles 
to any merger agreement. Beginning 
October 15, Capital will offer ‘“coach”’ 
service between New York and Chi- 
cago at 4 cents a mile and, if success- 
ful, the plan will be extended to other 


Opinions are based on data and information regarded as 
reliable, but no responsibility is assumed for their accuracy. 
The opinion expressed should be read in line with the invest. 
ment policy outlined each week on the Market Outlook page. 


parts of the system. At June 30, 
1948, the carrier had a working capi- 


tal deficit of $294,797. No dividends 
are paid. 
Climax Molybdenum C+ 


Because of changing conditions, 
shares have lost much of their pre- 
vious market stature; present price 
of about 16 compares with 1946 high 
of 44%. (Pays $1.20 an.) Increases 
averaging 18 per cent in prices of 
molybdenum (a hardener in steel al- 
loys) beginning next year will be the 
first in company’s 30-year history. 
Climax earned from $2.07 to $5.33 
per share in the ten years 1936-45 
but this year’s first half net continued 
a down-trend into the sixth year, at 
46 cents vs. 54 cents per share in the 
1947 period. By-product “‘moly” 
output by active copper producers 
has helped reduce company’s sales 
volume from the peaks of recent 
years. Having a strong cash posi- 
tion, company has been able to con- 
tinue dividend payments in excess of 
earnings. 


Columbia Pictures C+ 

Dividend suspension and trade un- 
certainties appear largely discounted 
at 9 (1946 high was 3634). After 
repeating in May the previous year’s 
2% per cent stock dividend, directors 
recently omitted cash dividends. In 
September 1947 50 cents regular and 
50 cents special were paid. Tentative 
figures for the fiscal year ended June 
30 disclosed black ink operations after 
taxes and preferred dividend require- 
ments, but management cited unset- 
tled conditions in the motion picture 
industry, particularly abroad, as 
prompting dividend omission. For 
the nine months through March 21, 
net equaled 98 cents vs. $4.34 per 
share a year before. 


Crosley Motors Cc 
Despite dividend inauguration, 
shares, around 9, remain speculative. 
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An initial dividend of 12% cents 
has been declared payable October 


25 
LJ. 


President Crosley states that 
1949 fiscal year output may exceed 
the cumulative total of more than 
55,000 cars turned out since June, 
1946. He also predicts that the re- 
vived credit restrictions on instalment 
buying will have little effect on com- 
pany sales due to the moderate 
monthly payments required. De- 
mand for the Crosley Cobra engine 
from non-auto users continues to be 
substantial. Net per share in the 
fiscal year ended July 31 totaled 
$2.63 as against only 84 cents a year 
ago, but the problematical future for 
small cars makes the company’s earn- 
ings outlook uncertain. 


Du Mont (Allan B.) “A” i 

Represents a leader in a fast-grow- 
ing industry, but stock is speculative ; 
now quoted about 11, over-the-count- 
er. Company has launched full-scale 
daytime telecasting. President Du 
Mont has stated this division might 
reach a “break-even point” toward the 
end of this year, whereas in 1947 it 
lost about $1 million. Demand for ca- 
thode tubes and oscillographs as well 
as complete television broadcasting 
and receiving equipment necessitated 
sale of 150,000 shares of new $1 con- 
vertible (at $18.19) preferred stock 
for $3 million in August for expan- 
sion. Net through May 23 equaled 33 
cents vs. 28 cents for all 1947. 


* Over-the-counter stocks not rated. 


Esquire, Inc. C+ 

Stock is an uncertain commitment 
in a highly competitive industry; re- 
cent price, 6. Directors took no ac- 
tion on the semi-annual dividend as a 
result of sharply increased costs and 
a decline in advertising revenues. 
However, an 11 per cent increase in 
Esquire’s advertising rates effective 
with the September issue as well as a 
greater advertising volume in Coro- 
net make the outlook over the next 
six months “highly encouraging,” ac- 
cording to President Smart. Never- 
theless, competition for the adver- 
tising dollar, plus signs that magazine 
circulation has passed its peak, make 
unlikely a sharp recovery from the 76 
cents a share reported for the fiscal 
year ended March 31. 


Grant, W. T. A 

A dividend payer since 1907, stock 
at 25 is attractively priced as an in- 
OCTOBER 13, 1948 





come producer. (Pd. $2.25 in 47; 
$1.50 to date in ’48.) Better-than- 
average stability of this leading vari- 
ety chain is due to the steady popular 
demand for low priced staple goods. 
The company has a long record of 
growth, average sales per store hav- 
ing more than doubled since 1940, 
and average operating income per 
store having tripled. Earnings in- 
creased to $1.12 per share in the six 
months ended July 31 from 38 cents 
a year ago. Last year’s poor show- 
ing was caused by style changes ne- 
cessitating markdowns, but the cur- 
rent year’s better record of variety 
chains generally, plus the seasonally 
better period ahead, should be re- 
flected in full-year net. 


Lowenstein & Sons C+ 

Stock represents an above-average 
member of its industry, but shares— 
now at 27 must be regarded as 
speculative. Besides raising regular 
quarterly dividends from 37% cents 
to 50 cents in May, company paid a 
25-cent special at that time and a 
62%4-cent extra in August, bringing 
the 1948 total to date to $2.25 per 
share. Total 1947 payments came to 
$2.50 per share. First half sales 
scored a year-to-year gain of 50 per 
cent, to $69.6 million from $46.4 mil- 
lion, and net rose to $7.90 from $5.59 
per share. Lowenstein’s proposed 
acquisition of Lane Cotton Mills 
(denims) would increase its spindles 
by 50,000 to 400,000. This first ven- 
ture into colored yarns would “mark 
a departure from what, essentially, 
has been the print cloth field.” (Also 
FW, June 12.) 


McCord Corporation C+ 

Shares at 37 are not cheap histori- 
cally, but trade outlook is favorable. 
(Pd. $2.20 this year, $1.17%% in ’47.) 
At the annual meeting to.be held on 
December 1, stockholders will vote 
on an increase in authorized common 
stock from 227,823 shares to 400,000, 
and a proposed 100 per cent stock 
dividend. The company’s radiators 
for the automotive industry account 
for about one-half of sales, the re- 
mainder being derived from gaskets, 
hot water heaters and such non-auto 
products as refrigeration and air con- 
ditioning appliances. In the nine 
months ended May 31, $10.43 per 
share was earned compared with 
$6.42 in the prior comparable period. 
(Also FW, July 7.) 





Oliver Corporation C+ 

Prospects are favorable, but stock 
ts one of the more speculative issues 
in its group. Price, 31. (Pd. $3 so 
far this year, $1 in 1947). The com- 
pany’s $27 million expansion pro- 
gram, now /O per cent completed, has 
achieved lowered production costs in 
addition to substantially increased ca- 
pacity. Reflecting these factors, sales 
and earnings in the current fiscal year 
(which will end October 31) are ex- 
pected to set new records, with vol- 
ume in excess of $100 million ard 
earnings per share between $8.75 and 
$9. Practically all of the company’s 
products are now obtainable only 
after a waiting period, and there is 
little sign of slackening in the heavy 
demand for farm machinery. 


Quaker Oats A 

This remarkably stable N. Y. Curb 
“blue chip” shows a yield of over 6 
per cent at 89 from total 1948 divi- 
dends. Directors departed from the 
1947 dividend pattern of $1.50 each 
in January and July and 75 cents 
each in April and October, when they 
declared $1.75 payable this month, 
making a 1948 total of $5.50 vs. $4.50 
per share last year. The fiscal year 
ended June 30 returned record sales 
of $235 million, up 21 per cent from 
the previous record of $194 million 
in 1946-47 and earnings were a record 
$10.49 per share against $9.81. This 
leader in breakfast cereals, mac- 
aroni, spaghetti, noodles and animal 
feeds, packs such established brands 
as Quaker Oats, Mothers Oats, 
Puffed Wheat, Sparkies, Aunt Jemi- 
ma’s, Ful-O-Pep and Ken-L-Ration. 


Revere Copper & Brass Cc 

Stock is a cyclical speculation; 
quoted about 20. A 50-cent December 
1 dividend will compare with 25-cent 
quarterly distributions formerly paid, 
making a 1948 total of $1.25 vs. $1 
per share in 1947, Trailing the record 
of a year ago, six months’ net equaled 
$2.36 vs. $3.51 per share, but was 
well ahead of prewar levels. Direc- 
tors also have called for redemption 
all remaining funded debt (which 
amounted to $2.9 million last Decem- 
ber 31). Under the working control 
of American Smelting & Refining, 
company is a leader in the fabrication 
of copper, brass, bronze and alumi- 
num products for the automobile, 
electrical equipment, building and 
other industry. 









Television Boom 


Brings Stock Promotions 


History is repeating as it has in many other 


fields. Odds are against buyers of new issues 


even recouping, let alone realizing profits 


omething like 700,000 television 
S sets are in operation in the 
United States today, and the indus- 
try confidently expects that before 
the end of the year close to one mil- 
lion sets will be installed. Produc- 
tion of receivers, which totaled but 
178,581 units in all of 1947, is now 
close to the 75,000-a-month mark. 
At the present rate of increase, out- 
put in 1949 would exceed 1.5 million 
sets. Philco Corporation, leading 
producer of television receivers, is 
turning out more than 5,000 a week 
and will step up production to 8,000 
sets a week before the end of Decem- 
ber. Its early 1949 program calls 
for 10,000 weekly. . 

The rapid extension of telecasting 
facilities, and the linking of numer- 
ous cities in the Middle West into a 
network similar to that presently op- 
erating in the North Atlantic Coastal 
and New England area, with New 
York as its center, is steadily widen- 
ing the market for new sets, creating 
a demand that taxes productive ca- 
pacity of the more than 60 makers 
of television sets striving for any- 
thing from a toehold to leadership in 
the developing industry. It also has 
brought in its train a host of new 
manufacturing concerns, many of 
which are looking to the public for 
the funds wherewith to begin or to 
expand. 


History Repeats 


History has a habit of repeating 
itself, and already has seized on the 
television manufacturing industry as 
a stage for its newest repeat perfor- 
mance. It will be boom and then 
bust for many of them, while others 
will reach the bust stage before they 
are out of their swaddling clothes. In 
their wake they will leave a host of 
unwise speculators who considered 
themselves investors, but who failed 
to observe FINANCIAL WorLD’s con- 
stant insistence that investors investi- 
gate before investing. 
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Vendors of securities in the new- 
comers and in the weaker units in 
television set manufacturing are 
hopeful of finding the new field as 
fertile as those which eased the way 
for flotations of airplane, radio, auto- 
motive and similar issues when those 
industries were in their infancies. 

It truthfully enough will be pointed 
out that original investors in today’s 
industrial leaders reaped marvellous 
profits—always assuming they re- 
tained their original investments. But 
sight conveniently will be lost of the 
fact that for every winner there were 
scores of losers in the successive races 
toward the end of the rainbow. 
Hundreds of automobile manufactur- 
ing concerns were launched in the 
early days of the automobile, but only 
a handful survived. In the radio 


field all but a few already have fallen 
by the wayside. History undoubted- 
ly will have the same tale to spin of 
the majority of the smaller companies 
which have embarked on the pro- 
duction of television sets, or which 
will enter the field over the next 
several years. 

The principal factors in radio 
manufacturing already are well en- 
trenched in the associated field of 
television. The production and dis- 
tribution problems are largely the 
same. Skilled workers in the one are 
readily shifted to the other. Techni- 
cal equipment and tubes either are 
produced by the larger units them- 
selves or are available from the large 
electrical companies which supply the 
radio manufacturing branch of the 
industry. 

The availability of parts, in theory, 
at least, is in itself a factor in at- 
tracting the smaller fry into the in- 
dustry, for the majority of the new 
concerns merely assemble their sets, 
using materials obtained from manu- 
facturers. But it takes capital to buy 
materials and parts, and stock selling 
is the natural resort of companies 
with inadequate working capital. 
Nor will all of the proceeds of such 
sales find their way into company 
treasuries. The cost of advertising 











World’s Largest Crane 





Thew Shovel Company, Lorain, O., is the maker of this giant Moto-Crane, 

capable of lifting and transporting loads up to 45 tons, much heavier than 

could previously be handled by a rubber-tired crane. First of the new units 

was purchased by Jones & Laughlin Steel Corporation for its Aliquippa 

Works. Equipment of this sort may replace the present costly overhead 
cranes for plant use. 








FINANCIAL WORLD 






and sé 
missio 
selling 
of the 
measu 
tures, 
squee: 
compa 


Li 


Stro: 
in e 
bett 


I 
‘i 
and | 
dend 
howe 
ment 
impa 
stabl 
this 7 
prov 
rates 
than! 
the | 
defin 


Sout 


St 
Sout 
has 
tivel 
sum} 
tion: 
caus 
to t 
sum 
drav 
37.2 
pout 
dray 
reac 
cent 
dica 
only 
higt 

R 
den 
cor 
cart 
pais 
ind: 
































ed- 
of 
Lies 
TO- 
ich 
ext 


dio 
en- 

of 
dis- 
the 
are 
ni- 
are 
2m- 
rge 
the 
the 


ory, 


in- 
1ew 
ets, 
nu- 
buy 
ling 
nies 
ital. 
uch 
any 
ing 










‘LD 


and selling, along with generous com- 
missions or other payments to stock 
selling organizations, will come out 
of the proceeds, contributing a large 
measure of water to capital struc- 
tures, all of which will have to be 
squeezed out before, or if, the new 
companies are to prosper. 


Outright promotions of new com- 
panies may be expected to account 
for an increasing proportion of tele- 
vision manufacturing stock offers. 
These are even more heavily fraught 
with danger to the unwary buyer 
than stock sales by companies al- 
ready in the field in a small way, but 





seeking to expand their activities. 
There always is an outside chance, 
of course, that commitments in such 
new issues will work out eventually 
—but it is at best a remote chance, 
and one that the average stock pur- 
chaser would do well to avoid. 
Please turn to page 22 


Liberal Dividends From Snuff Issues 


Strong financial positions have permitted payments 


in excess of earnings. While results this year will be 


better, long term trend of consumption is downward 


he snuff industry has long been 

characterized by stability of sales 
and earnings, and liberality of divi- 
dend payments. In recent years, 
however, the trend of dividend pay- 
ments has been downward, reflecting 
impact of rising costs on relatively 
stable operating revenues. While 
this year’s profits will show some im- 
provement and current dividend 
rates are in no immediate danger, 
thanks to strong financial positions, 
the longer term outlook is less clearly 
defined. 


Southern Favorite 


Snuff is most widely sold in the 
South, where low per capita income 
has led to the adoption of this rela- 
tively cheap form of tobacco con- 
sumption. Fire prevention regula- 
tions in cotton factories have also 
caused southern industrial workers 
to take up snuff “dipping.” Con- 
sumption is stable, tax-paid with- 
drawals only having varied between 
37.2 million pounds and 43.6 million 
pounds in the past decade. With- 
drawals for the first half of this year 
reached 21.3 million pounds, 8.5 per 
cent above the like period of 1947, in- 
dicating that full year results will be 
only slightly under the 1945 record 
high of 43.6 million pounds. 

Brand preference is highly in evi- 
dence in the snuff field and therefore 
companies have not been forced to 
carry on the large advertising cam- 
paigns characteristic of the cigarette 


industry. 
Since snuff is manufactured from 
the lower grade tobaccos, plus 





stems and leaf centers, and advertis- 
ing costs are negligible, snuff makers 
enjoy far more generous profit mar- 
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gins than the larger cigarette units. 
Normally margins average better 
than 20 per cent of each sales dollar, 
or approximately 14 to 16 cents per 
pound of snuff. 

Early in 1948, manufacturers ad- 
vanced selling prices an average of 
25 per cent. This move will account 
for the greatest part of the percentage 
gain in sales for 1948. Spring auc- 
tions brought higher prices for fire- 
cured tobacco, raising costs. How- 
ever, since purchases were averaged 
with inventories on hand, which ap- 
proximated a three year stock, the 
rise in costs cannot have been ap- 
preciable. An additional factor aid- 
ing profits is the reduction in the size 
of snuff packages, a step taken in the 
first months of 1948. 


Leading Makers 


The three leading companies in the 
field are United States Tobacco, 
American Snuff, and George W. 
Helme, ranking in that order. Amer- 
ican and Helme have confined their 
activities to the South while U. S. 
Tobacco has also established a mar- 
ket in the Midwest. In addition, 
U. S. Tobacco differs from American 
and Helme in that the company’s 
output of smoking tobaccos accounts 
for about one-third of total sales. 

The snuff companies have long 
records of liberal dividends. American 


Snuff has paid some dividends each 
year since 1903, while Helme and 
U. S. Tobacco have consistently 
made disbursements since 1912. In 
recent years, the practice of generous 
payments have been carried on to the 
extent that dividends in numerous 
cases have equaled or exceeded net 
income. American Snuff’s declara- 
tions to stockholders have been larger 
than per share earnings in eight of 
the past 10 years. 


Working Capital 


U. S. Tobacco at no time has cov- 
ered its dividend by more than 12 
cents per share in the past decade and 
George W. Helme has not earned its 
dividend since 1934. However, pay- 
ments to stockholders have not been 
made at the expense of corporate 
finances; all of the companies have 
excellent working capital positions. 
U. S. Tobacco and American Snuff 
reported current ratios of 11-to-1 at 
their latest balance sheet dates, while 
George W. Helme had current assets 
fourteen times greater than current 
liabilities at last year-end. 

Although the immediate outlook 
for snuff makers is favorable, the long 
term trend of per capita consumption 
is downward, and the probable future 
decline in profits will eventually 
force companies to bring dividend 
rates into conformity with lower 
earnings. However, such possibilities 
seem to be recognized at current quo- 
tations which provide investors with 
returns varying between 6.1 and 6.7 
per cent on the basis of the recent 
scale of dividend disbursements. 


Snuff Company Statistics 


Earned Per Share~ -——Dividends—, i Recent 
Company 1946 1947 1947 #1948 771948-— Price Yield 
American Snuff ....... $1.92 $2.12 $2.00 $2.00 35%4-31 33 6.1% 
George W. Helme .... 2.59 3.80 4.00 400 62 -51% 60 67 
VU. Gi TeRROOe «. on ccecs 1.11 1.26 1.20 0.90 19%-17% 18 67 





*—Declared or paid to October 6. 





We Are 


The time has come 
At The for the United States 

to take a firm stand 
Crossroads 


against Russia. Par- 
ticularly since V-J Day we have made 
every effort to convince her of our 
sincere desire for peaceful relations, 
but to no avail. From the time of the 
Yalta Conference to the present nego- 
tiations on the Berlin crisis, Stalin 
and his power-mad cohorts have 
stalled and have interposed counter 
proposals which no self-respecting na- 
tion could entertain without sacrific- 
ing her honor. 

Apparently, in her conceit, Rus- 
sia has regarded normal international 
negotiations as signs of appeasement 
and a fear of war on our part. As 
a result, our diplomatic efforts to es- 
tablish peace in a harried world have 
been continuous blunders, for which 
we now are paying the penalty. We 
should know that we cannot change 
a leopard’s spots by affectionately 
stroking the fur of this untameable 
animal—and likewise we cannot hope 
to change the character of the Rus- 
sian leaders. 

We must erect a strong barricade 
against Russian totalitarianism, yet 
without closing the door to peaceful 
settlement of differences. We must 
carry a big stick which will be so 
significant that Russia will realize 
that aggression on her part will surely 
be met with strong countermeasures. 

America does not want another 
war. If war were our desire we hard- 
ly would have gone to the extremes 
that we have to conciliate Russia. 
Should we be forced into another dis- 
astrous conflict, world opinion will 
hold Russia guilty. England’s For- 
eign Minister Bevin already has in- 
dicated this in his recent address to 
the United Nations in Paris, before 
which the Berlin situation has been 
placed. 

We are now at a major crossroad 
—and soon we shall find out whether 
Russia merely has been bluffing. If 
she has not and we are called upon 
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te arm again for the freedom that we 
were supposed to gain in the last 
world war, then at least we will face 
the worst conscious that in the end 
we will emerge the victor, for right is 
on our side. 


Trek New England’s textile 
To The industry is being put 

to the difficult test of 
South 


survival as a result of 
the southward migration of some of 
its most important companies. The 
gravity of this situation is better un- 
derstood in the light of the recent an- 
nouncement by Textron, Inc., that it 
would close its important Nashua, 
New Hampshire, sheeting and blan- 
ket mills because the high cost of op- 
erating the plant in that area makes 
it impossible for the company to earn 
a profit. Fortunately for some of the 
3.500 mill hands in this area who 
would have been forced into unem- 
ployment, the company followed this 
bad news with the announcement that 
it would continue at least temporarily 
to operate its sheeting mill and that 
it would meet with the Textile Work- 
ers Union to study means of making 
operations profitable. 

However, this particular case 1s but 
a symptom of the present economic 
plight of New England industry, 
which in recent years has been suffer- 
ing from the competition of the South, 
where labor conditions are more sat- 
isfactory. 

The cause of this situation is plain 
enough. In the New England area 
the high price that has to be paid 
for labor, and other demands by pow- 
erful labor unions which have to be 
met by the companies, have raised 
total expenses to such high levels that 
the mills no longer can operate prof- 
itably. Therefore, where they can do 
so, the companies are leaving their 
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old sites and are moving to the South, 
where living costs for their workers 
are lower, the wages that have to be 
paid employes are more reasonable 
and property taxes are not as high. 
New England will be able to meet 
this competition from the South only 


when its economic conditions are 

righted. 

No Deliberate judgment 

Smear of the past actions of 
‘ President Harry S. 

Campaign : 


Truman does not help 
to sway sentiment to his side; rather 
it hurts his campaign, for it calls to 
attention his indiscriminate attacks on 
the Eightieth Congress, his attempts 
to smear the reputations of his polliti- 
cal opponents and his branding Wall 
Street as a gang of pilferers. His wild 
charges naturally create unfavorable 
reactions. 

Such alienation of affection is fur- 
thered particularly when we realize 
that the Congress which he attempts 
te discredit was one in which the 
Republicans were joined en masse by 
members of his own party in order 
to pass legislation over his veto. 

In contrast with Truman’s vitriolic 
speeches, those of Republicans 
Thomas E. Dewey and Earl Warren 
are refreshing. Their speeches are 
kept on a high plane and are directed 
at the need for unity during this criti- 
cal period. They stress the impor- 
tance of teamwork in running the 
Government, of which we have had 
so little in the past several years. And 
they point to the need to restore con- 
fidence among the people in all seg- 
ments of our population. 

Theirs is the kind of language 
most voters want to hear in election 
campaigns—theirs is no smear cam- 
paign. The voters are tired of dis- 
unity in government and they are 
disgusted with party quarrels that di- 
vide the people. The nation needs 
the unanimity of thought and effort 
that is called for by the Republican 
candidate for the presidency. 
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Good Outlook ™ 


For Can Makers 


Larger current sales indicate good profits for the 


leaders, although expansion programs may limit 


dividends. 


Mc cans are gradually winning 
back their supremacy in the 
canning industry. Although restric- 
tions on the use of tin still prevent 
can manufacturers from fully satisfy- 
ing the present market for metal con- 
tainers, shipments for the first seven 
months of 1948 reached a new peak. 
These larger shipments, combined 
with the 15 per cent increase in the 
price of cans posted early in 1948, 
point toward better earnings for can 
makers this year. 

The current food pack will be large, 
although it is not expected to reach 
1946 peak figures of 2.3 million tons 
of cans. Reports for the first seven 
months of 1948 are slightly above last 
year’s results, however, lower esti- 
mated truck crops in the East are ex- 
pected to hold tonnage for the full 
year close to 1947 shipments of 2.1 
million tons. 

Despite continuing restrictions on 
non-food can output, last year’s to- 
tal of 809,515 tons was a new high 
in production and some 78 per cent 
above 1946 when regulatory laws 
were more rigid. The upward trend 
in this division is continuing, with 
shipments for the year through July 
1948 running 24 per cent above the 





American Can 


Net Earned 

Sales Per Divi- —Price Range 
Year (Millions) Share dends High Low 
1929. . N.R. $8.02 $5.00 1841%4—66 
1932... N.R. 3.26 400 737%—29% 
1937... $187.3 606 400 121 —69 
1938... 168.8 435 4.00 105%—703%4 
1939... 189.4 622 4.00 1164—83% 
1940... 197.5 588 4.00 116%—85%4 
1941... 2639 645 4.00 95%—55% 
1942... 2163 4.03 3.50 7434—56% 
1943... 191.1 422 300 91%—71% 
1944... 227.5 430 3.00 95%—82 
1945... 2424 423 3.00 112%—89Y% 
1946...- 2581 240 3.00 106%—79 
1947... 338.2 665 3.00 99 —75% 
Six months ended June 30: 
1987... $MOS: MIRE 25.5. .ub evi 
1948... 157.5 N.R. a$3.00 a9234—76%4 





a—To October 6. N.R.—Not reported. 
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A look at American and Continental 


comparable period last year. While 
the glass container market has been 
falling off in 1948, total deliveries of 
all metal cans in the first seven 
months of this year were 12 per cent 
greater than shipments in the same 
period of 1947. 

Metal containers are preferred by 
industry for many reasons. Faster 
packing speeds, absence of breakage, 
lower unit costs and smaller shipping 
expenses are among the advantages 
of metal containers compared with 
glass. 

A major portion of the total pro- 
duction of metal cans manufactured 
in the United States is concentrated 
in the hands of two companies. Out- 
put of American Can normally 
amounts to half of U. S. production 
while Continental Can accounts for 
approximately 25 per cent. The third 
and fourth ranking companies, Na- 
tional Can and Crown Cork & Seal, 
fabricate less than 10 per cent of the 
total volume. 


Leading Manufacturer 


American Can is the premier cor- 
poration in the canning field. Operat- 
ing some 67 factories, it is an impor- 
tant factor in the fiber container and 
frozen food package lines in addition 
to its dominant position in the metal 
container industry. 

The corporation presents a sound 
financial picture. At last year-end, 
American reported current  as- 
sets of $103.9 million and current 
liabilities of $41.4 million, a ratio of 
2.5-to-1. Debt of the company is 
low, amounting to only $10 million. 
The negligible meaning of American 
Can’s debt is more fully brought to 
light when it is compared to the 
$23.9 million outlay made by the 
company for new facilities in 1947. 

Bolstered by a record of 25 years 
of continuous dividend payments, the 
corporation’s common stock sells at 
a liberal price-earnings ratio (12.2- 


to-1) and yields only 3.7 per cent on 


its present $3 dividend. Sales for 
the first half of 1948 were 33 per 
cent higher than last year, indicating 
favorable full year comparisons. 
However, larger dividend disburse- 
ments do not seem likely, in view of 
conservative company policies and 
present expansion projects. 
Incorporated in 1913, Continental 
Can has expanded through the proc- 
ess of mergers and acquisition of 
stock control of other companies. The 
second largest producer of metal con- 
tainers, the company is also the big- 
gest producer of fibre board drums 
and containers and ranks second in 
the manufacture of caps and closures. 
Cans, however, are the most impor- 
tant product of the company, repre- 
senting 80 per cent of total sales. 
Operations are widely scattered. 
Continental’s 59 plants in 40 Amer- 
ican and three Canadian cities range 
from Canada to Florida and from the 
Atlantic to the Pacific. Some $28 
million has been spent in the past two 
years to add to these facilities, and 
projects to be completed. this year 
call for an outlay of approximately 
$15 million. Sales for the first six 
months of 1948 were 26 per cent 
above the 1947 first half, and this 
trend is expected to continue into the 
fall months which historically are the 
most lucrative period of the year. 
Although Continental has shown 
an increase of 73 per cent in its fixed 
asset account in the past decade, this 
expansion has not been accomplished 
at the expense of the company’s 
financial position. At last year-end 
Continental reported’ current assets 
totaling $104.3 million as against 





Continental Can 





Net Earned 
Sales Per Divi- —Price Range 
Year (Millions) Share dends High Low 
1929... N.R. $3.35 $1.67 6134—27 
1932... N.R. 185 150 27%—11% 
1937... $939 3.06 3.00 69%—37%4 
1938... 85.7. 2.17 2.00 49 —36's 
1939... 922 271 200 51%4—3.% 
1940... 101.0 282 200 49%—33 
1941... 136.7 262 200 40%4%—21% 
1942... 123.1 1.77 125  283%4—21% 
1943... 125.6 182 1.00 367%—26% 
1944... 1743 212 1.00 43%—3214 
1945... 2061 186 100 50 —37% 
1946... 2129 196 100 53%—33% 
1947... 2664 388 125  445%—30% 
Six months ended June 30: 
1947-.; $1073 9927S... eo eee 
1948... 135.3 a4.30 b$0.75 b40 —3034 
o-'Fwelve months ended June 3 b-—To Oc- 
tober 6. N.R.—Not reported. 
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current liabilities of $27.7 million, a 
ratio of 3.8-to-1. Debt is moderate, 
aggregating $32.6 million. Preferred 
stock amounting to $15 million pre- 
cedes the 3.2 million common share 
issue. 


In common with American Can, 
Continental has an uninterrupted 
dividend record for the past 25 years. 
Last year’s payment of $1.25 per 
share yields about 3.8 per cent based 
on a price of 33. While last year’s 





final payment to stockholders of 50 


cents per share is expected to be re- 
peated, the volume of expansion 
planned for the next two years ap- 
pears to preclude any substantial 
dividend increase. 


Sound Drug Issue Yields Six Per Cent 


Walgreen's sales and earnings continue to show improve- 


ment over last year, in contrast to the downward trend of 


the industry. Careful planning by management is the answer 


he 42-year-old Walgreen Com- 

pany is the second largest drug 
chain in the United States. Today 
Walgreen operates some four hun- 
dred stores in 40 states and has ex- 
tended its operations to Mexico, 
where it controls the Sanborn stores 
in Mexico City and Monterrey. In 
addition to its own retail facilities, 
Walgreen sells merchandise to ap- 
proximately 1,300 independent drug- 
gists who run “Walgreen System” 
stores. 


Sales Revenues Up 


The chain has shown a steady rate 
of growth. During the 1920’s and the 
1930’s the management laid emphasis 
upon augmenting the number of re- 
tail units operated by the company 
end outlets were increased from 20 
in 1920 to 508 in 1938. Since that 
time the policy has been to increase 
the productivity of the individual 
stores and to close unprofitable units. 
Because of this program, the number 
of outlets has declined from the 1938 
peak to the present level of 410 stores. 
However, sales increased from $67.7 
million in 1938 to approximately $163 
million for the fiscal year ended Sep- 
tember 30, 1948. And in the same 
period net income rose from $2.1 
million to an estimated $4.7 million. 

The efforts of the executives to in- 
crease unit sales volume have been 
successful. Revenues per store have 
averaged about $397,000 for the year 
just ended as against $377,600 in 
1947 and $133,300 in 1938. 

Improvement of leased properties 
by Walgreen has been financed 
through corporate earnings, rather 
than borrowing. During the war 
years, when it was not possible to 
carry on any major store remodeling 
14 


projects, Walgreen built up a $2 mil- 
lion fund for use in improving and 
expanding existing stores at some 
future date. This reserve is now being 
drawn upon, with some $700,000 hav- 
ing been used in the year ended 
March 31, 1948. 

The amount taken from the reserve 
for future improvements does not rep- 
resent all the expenditures of this type 
made by the company. In 1947, Wal- 
green spent over one million dollars 
and charged off more than $500,000 
against current income, and in the 
first half of this fiscal year only 
$200,000 of a $477,572 outlay was 
taken from the reserve that had been 
established. 

The use of current funds for con- 
struction purposes has not strained 
Walgreen’s financial position. The 
current ratio stood at the satisfactory 
proportion of 2.8-to-1 in this year’s 
semi-annual report as against 2.7-to-1 





Walgreen Company 


Earned 


Sales Per Divi- 

Year (Millions) Share dends Price Range 
*1929.. $46.6 $2.19 None 72 —23% 
1932.. 47.6 1.17 None. 12%— 5% 
1936.. 61.8 2.03 $1.27 26%—20 
1937.. 67.9 1.87 1.67 3254—18 
1938.. 67.7. 1.25 1.50 20%—13% 
1939.. 70.8 187 140 23%—15% 
1940.. 74.3 210 1.60 234%4—16% 
1941.. 82.5 2.25 160 22Y%—15% 
1942.. 95.3 2.27 160 20%—16 
1943....342:2 «220: - 1:60 28144—20% 
1944.. 120.0 2.25 1.60 31%—26% 
1945.. 119.2 2.20 160 42 —30% 
1946.. 141.1 264 160 54 —33% 
1947.. 1549 3.29 185  367%—29% 

Interim: 
Ray Gee Re vcs! ( cbacsents 
1948. .a149.4 b1.66 1.85 e357%—30 


*Fiscal years ended Sept. 30. a—Eleven months 
ended August 31. b—Six months ended March 31. 
—" or paid to October 6. e—To Octo- 

er 6. 





at the close of 1946 before the pro- 
gram was undertaken. 

Since drugs, prescriptions and med- 
ical supplies account for only 17 per 
cent of drug store sales, the average 
drug chain has relied heavily upon 
location and merchandising ability, 
as well as price, to build sales volume. 
Walgreen has recognized these facts 
and has closely controlled its costs in 
addition to carefully planning sites 
for its new units. This care has shown 
its worth this year. Sales for the in- 
dustry as a whole are unchanged from 
last year, and costs and expenses are 
higher. Therefore profit margins have 
narrowed and net income for the in- 
dustry is lower. Walgreen’s perform- 
ance has run counter to this trend, 
and the company’s income for the first 
half of 1948 rose moderately. For the 
full year, both sales and profits are 
expected to improve over last year. 


Laggard Issues 


Because of the declines in operat- 
ing results of the drug chain group 
for the current period as compared 
with last year, the common stocks 
of these corporations have been 
market laggards. Walgreen has acted 
ro better than the other equities of 
the industry although its results have 
been superior to that of similar cor- 
porations. At the present time, Wal- 
green is within a half a point of the 
year’s low and at its recent price of 
about thirty yields more than six 
per cent on its $1.85 current annual 
dividend. 

While the stage of substantial sales 
growth by the company seems to be 
past, and future expansion will be 
more moderate, the stock appears to 
be worthy of consideration by inves- 
tors desiring a fairly good quality, in- 
come-producing equity. Further im- 
provement in the status of the stock is 
indicated by the gradual retirement 
of the 62,000 shares of preferred, the 
only issue senior to the company’s 1.3 
million shares of common. 
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Published Weekly for Busy Investors Who Desire Specific Advice Quickly 


Worry over situation abroad may abate in com- 


ing weeks; effect would be favorable marketwise. 


Retention of investment grade securities warranted 


Nervousness over the tension abroad has con- 
tinued almost as acute as ever, but the industrial 
average nevertheless has been able to show a net 
gain of nearly seven points in the past eight trad- 
ing sessions. The downward course of share prices 
during most of September doubtless improved the 
market’s technical position, but continued lack of 
public participation is reflected in the unusually 
small sales totals, one recent full trading day wit- 
nessing only 550,000 shares changing hands. 


In informed quarters the opinion is growing 
that although the Russians can be expected to per- 
sist in their campaign of harassment of the 
Democracies, the Soviets have no intention of going 
so far as to precipitate war to achieve their ends. 
If this attitude begins to grow among the general 
public, one result is very likely to be a considerably 
better stock market picture than we have had for 
many months. For the fact is, of course, that in 
virtually all other directions the general situation is 
highly favorable to rising share prices, and seems 
likely to remain so for a considerable time to come. 


The factors already activating general business 
in this country are sufficient to assure a high level 
of aggregate activity for another year or more. 
And to the forces already at work, new and power- 
ful influences will be added if the coming Adminis- 
tration adopts the plans now being drawn up by 
the State Department for a military pact with 
Western Europe involving another lend-lease pro- 
gram as a further bulwark against Russian aggres- 
sion. Such a program would do more than merely 
furnish an additional support to industrial produc- 
tion. It also would keep alive the forces of infla- 
tion, for the materials needed to implement the 
project are those that even now are in critically 
short supply. 


While total industrial production continues at 
high levels—almost double the prewar volume— 
here and there the trade statistics indicate the 
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piecemeal readjustments that are occurring, a large 
cotton and rayon manufacturer reporting during 
the week the layoff of another 500 workers be- 
cause of reduced orders. Other lines that have had 
to cut output or rearrange activities because of 
shrinking revenues include movies, household 
equipments, shoes, radios, air lines and some retail 
fields. Rather than signaling an approaching end 
of generally good business, these individual correc- 
tions are contributing toward keeping trade and 
industry on a reasonably sound basis. 


The railroad news of the week was, of course, 
the granting of another wage boost to two of the 
21 railway unions, thus starting off the roads’ third 
round of increases without going through the vari- 
ous mediation steps provided for in the Railway 
Labor Act. Rail management appears to be pro- 
ceeding on the theory that another all-around wage 
lift can easily be passed along to the lines’ shippers. 
And perhaps it can, in periods like the present when 
there is a shortage of trucks and barges, although 
already there are signs of diversion of some kinds 
of traffic from the rails because of high freight 
rates. As long as the volume of industrial produc- 
tion continues to hold at high levels, railroads will 
have little worries about securing sufficient gross 
revenues to produce earnings for interest charges 
and dividends. But any material shrinkage in 
business output not only will make shippers look 
about for ways to save on transportation costs, 
but also will mean that available barge and truck 
facilities will be waiting to accommodate them. 


Until the investing public begins taking a less 
pessimistic view of the international outlook, stock 
prices will encounter difficulty in continuing their 


advance. The individual. should not, of course, 


abandon conservatism, but he seems warranted in 
restrained optimism concerning the future, and 
appears on sound ground in holding good quality 
stocks affording him liberal incomes. 

Written October 7, 1948; Richard J. Anderson. 
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Changes in “Selected Issues” 

With its October dividend payment, General 
Electric common stock goes on a $2 annual divi- 
dend basis, a rate which yields over 5 per cent 
with the issue selling under 40. This is a good 
rate of return for an issue of such calibre, and the 
stock this week is being moved from the Business 
Cycle group on page 18 to the Stocks for Income. 

At the same time, General Motors common is 
being added to the Business Cycle issues. The 
world’s largest producer of motor vehicles, the 
company has wide non-automotive diversification 
through its refrigerator, oil burner, diesel engine 
and air conditioning divisions. Net income for 
the first half reached $4.55 per share and, barring 
steel shortages, earnings this year may reach a 
new peak around $8 to $9 per share. Continuous 
dividends have been paid for over thirty years and 
the company’s record indicates ability of the man- 
agement to maintain an outstanding earnings and 
dividend record even under adverse conditions. 


Freight Rates Up Again? 

Determined not to have earnings squeezed again 
in the lag between higher costs and rate adjust- 
ments. the railroads’ petition for a further increase 
of 8 per cent in freight rates looks to anticipated 
rises in expenses next year. Three days after the 
new rate application was filed, the roads and two 
operating unions agreed on a pay increase of 10 
cents an hour for 175,000 workers which will cost 
an estimated $55.7 million a year. Wage demands 
of the remaining 19 unions still are pending. 

The new rate schedules—which supersede the 
August 26 request for increases on coal, coke and 
iron only—are estimated to mean some $672 mil- 
lion added revenue for the roads based on ex- 
pected 1949 traffic volume. But the rail companies 
claim that even before the latest pay rise was 
granted, there was a deficiency of $625 million in 
cost increases not offset by previous rate increases, 
because of the fact that operating costs have risen 
75 per cent since 1939 while in the meantime 
freight rates have been lifted only 41 per cent. 

So far this year the rail companies have been 
making a very good earnings showing, with aggre- 
gate net for Class I lines estimated at $421 million 
as against $298 million for the same 1947 period, a 
gain of about 40 per cent. And every indication is 
that the results for the full year will make gratify- 
ing reading for rail investors. Over the longer term, 
new freight rate increases would further weaken the 
roads’ competitive position (FW, Sept. 1, p. 4). 
16 


Growers Seek Cotton Loans 


As a result of the drop in cotton prices to around 
31 cents a pound—the Government support level on 
the basis of 92.5 per cent of parity—cotton grow- 
ers are swarming to transfer their staple to Gov- 
ernment care. Loans are being sought at a rate 
that promises to divert from marketing, for some 
time at least, approximately 40 per cent of this 
year’s 15.2 million bale crop. Indications are that 
the amount placed under loan will establish a new 
all-time high for any one year. The record at 
present stands at 5.6 million bales, set in 1937, 
when cotton was selling at one-third of today’s 
price. A total of 6 million bales on loan would 
call for Government advances of more than $900 
million. 

From current indications Uncle Sam will carry 
the load for some time. With the August 1 carry- 
over, available supplies for the present crop year 
will total 18.2 million bales. Domestic consump- 
tion and exports may take up to 12 million bales, 
leaving more than 6 million bales in the surplus. 
Domestic usage is receding, with cotton mills cur- 
tailing, while exports for the cotton year ended 
July 31 were at the lowest in 76 years. 


Exports at Two-Year Low 

Despite a rise in food exports to $215.5, million, 
the highest monthly total recorded since May of 
last year, total United States exports in August of 
$998.2 million were the lowest since October 1946. 
Imports of $558.5 million were the third largest for 
any month this year. The drop in exports, along 
with the rise in imports, carried the export surplus 
to $389.8 million, the smallest since October 1946. 
In that month a shipping strike cut the export totai 
to $500 million and lowered the export surplus io 
$245 million. In the first half of this year the 
export surplus averaged $503.6 million a month. 
In July there was a $463.7 million surplus. 

Scarcity of dollar exchange abroad, foreign re- 
strictions on imports and sluggish development of 
the foreign aid program have cut deeply into ex- 
port shipments, and there seems no immediate 
prospect of sustained recovery. 


Retail Volume 


A greater-than-seasonal drop in retail sales of 
soft goods during August offset a substantial gain 
in hard goods, carrying total dollar volume slightly 
(1.6 per cent) below that of July. The decline re- 
flected slackening sales in the apparel, food and 
drug store groups, which were not only less than 
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those of July 1948 but were also under those of 
August 1947. Among durable goods establish- 
ments, the automotive and home furnishings groups 
enjoyed the greatest gains. Jewelry stores also 
showed signs of coming back although the August 
total was still less than that of a year ago. 

Non-durable goods sales were $10.55 billion in 
August vs. $10.7 billion in July and $7.2 billion in 
August one year ago. Durable goods, meantime, 
climbed $85 million from July to August, totaling 
nearly $3.3 billion in the latter month vs. $2.5 bil-’ 
lion in August, 1947. 


Bank Reserves 

Federal Reserve authorities announced on Sep- 
tember 8 that reserve requirements of member banks 
were to be raised effective September 16 and 24. 
Excess reserves on the date of the announcement 
were estimated at $1,020 million. During the fol- 
lowing week, excess reserves rose to $1.8 billion, 
a five-year record. 

This advance in bank reserves came about partly 
because of redemption by the Treasury of a $45] 
million bond issue and a portion of a maturing 
issue of notes, and partly because of heavy sales of 
bonds by banks to the Federal Reserve System. The 
latter’s purchases of bonds during the week (not 
all from banks, of course) totaled $590 million, 
the largest weekly increment since the end of Jan- 
uary. 

During the next-two weeks, bond purchases— 
mostly from non-bank investors—remained heavy. 
But whereas the Reserve banks had been net sellers 
of certificates, notes and bills in the weeks ended 
July 14 through September 15, they were forced 
to buy more than $1.3 billion of these securities in 
the weeks ended September 22 and 29, largely in 
order to permit member banks to adjust their re- 
serve positions. As of the latter date, excess re- 
serves were $900 million, only $120 million less 
than the total on the day higher requirements were 
announced. 





News On Selected Issues 3 
Allied Stores’ sales for the six months to July 
31: $190.1 million vs. $171.7 million a year ago. 
May Department Stores had sales of $183.3 mil- 
lion for the six months to July 31 vs. $158.7 mil- 
lion in the same period last year. 

Pacific Gas & Electric will ask California Public 
Utilities Commission for authority to increase gas 
rates 1214 per cent effective January 1. 

Union Pacific earned $8.80 per share in the eight 
months to August 31 vs. $6.11 per share in the like 
period of 1947. 

S. H. Kress has declared a 75-cent extra in addi- 
tion to the 50-cent quarterly dividend payable De- 
cember 1. 

Texas Company is marketing a new permanent 
anti-freeze for automobiles: expects to produce 
about 2 million gallons this year. 

Southern Railway has ordered for delivery early 
next year 95 diesel electric locomotives of 1.500- 
2,000 h.p. to cost approximately $15.5 million. 

Container Corporation has declared dividends of 
50 cents and $1 extra, payable November 20. 


Other Corporate News 

McCord Corporation stockholders meet Decem- 
ber 1 to vote on an increase in common stock to 
provide for 2-for-1 split. 

Pittsburgh & West Virginia Railway has declared 
a $1 dividend payable December 15; last payment 
was in April 1931. 

Motorola, Inc., had sales of $38.8 million for the 
nine months to August 31 vs. $32 million in the 
same period last year. 

Columbia Pictures, Esquire, Republic Pictures 
and Universal Pictures have omitted dividend pay- 
ments due at this time. 

Neptune Meter has acquired controlling interest 
in Rensselaer Valve Company. 

American Hide & Leather has curtailed opera- 
tions to an SQ per cent rate at two tanneries to 
avoid accumulating more inventories. 


HOW THE MARKET MOVES 


200 
190 
180 


Y AVERAGES - READ LEFT 
| 
STANDARD & POOR'S CORP. 


(In Relatives: 1926 = 100) 
160 +——|]-—+—— 


F~'50 INDUSTRIALS 


? Ln 


20 


. 


MILLIONS 
OF SHARES 
o- ww 





UFMAMJJASONDUE JFMAM FM i 
| 1942 | 1943 | 1944 : 1945 | 1946 : 
OCTOBER 13, 1948 





175 
DAILY - READ RIGHT SCALE 

170 
165 
160 


155 


150 


*s 


ww 
MILLIONS 
OF SHARES 


gma: 7 14 21 28:4 UL 1B 2 2 8 1S 22 2 6 13 20 27:3 1 4 a BS 2 
1947 :'48:; JULY ; AUG. 


SEPT. : OCT. : NOV. : DEC. 
17 











FINANCIAL WORLD 


Section 


Investment Service 


SELECTED 
ISSUES 





/ 





This service is supplementary to various other features 
which appear each week in FinanctaL Wortp. The issues 
listed do not constitute all of the recommendations made 
from time to time, nor is it intended that one’s holdings 
be confined to these securities. The selections are not to 


be regarded as trading advices or as short term recom- 
mendations. Notice is given—together with reasons for 
the change—when issues on this page are dropped from 
the list. Purchases should be made only when consistent 
with the policies outlined on the Market Outlook page. 





Preferred Stocks 


These are good grade issues suitable for general invest- 
ment purposes. 


Recent Call 


Price Yield Price 
American Sugar Ref. 7% cum.. 122 5.74% Not 
Atch., Top. & S.F. 5% non-cum.. 103 485 Not 
Celanese $4.75 cum. Ist......... 101 4.70 105 
Gillette Safety Razor $5 cum.... 90 5.56 105 
Pub. Service El. & Gas $1.40 
Se II ids hetidin ds ieeeks 26 «©6538 = (1960) 
Radio Corp. $3.50 cum......... 71 4.93 100 
Reading 4% lst (par $50) non- 
GL. nncdanacinnithcneisics 44 4.55 50 


These issues are of lower quality than those above, but 
dividends seem reasonably assured. 


Crucible Steel 5% cum. conv.... 70 7.14 110 

Curtis Publishing $3-4 pr. cum.. 55 7.27 75 

Southern Rwy. 5% non-cum..... 64 7.81 100 
Bonds 


These bonds are of high cuality, and are suitable for 


conservative investment purposes. 
Recent Net Call 
Price Yield Price 


U. S. Government 214s, 1972-67.. 1008/32 2.48% Not 


American Tel. & Tel. 234s, 1975. . 95 3.00 106 
Atl. Coast Line gen. 4%4s, 1964.. 103 4.25 Not 
Bethlehem Steel cons. 2%s, 1970 98 288 103% 
Chic., Burl. & Quincy 3%s, 1985 » an 105% 
Goodrich Ist 234s, 1965......... 99 2.80 10234 
Pacific Tel. & Tel. deb. 234s, 1985 93 3.05 106 
Union Oil of Calif. 2%s, 1970.. 99 2.80 103 


These bonds can be used for general investment purposes. 
While not of the same quality as those above, they are 
reasonably safe as to interest and principal. 


Recent Current Call 


Price Yield Price 
Chic. & N. West conv. 4%s, 1999 62 7.26 101% 
Illinois Central joint 4%s, 1963.. 89 5.06 105 


Missouri-Kansas-Tex. Ist 4s, 1990 73 5.48 Not 
New Orleans Gt. Northern Ist 5s 


Ya MEE oncknesntusuwens se 100 5.00 105 
New York Central 4%s, 2013... 70 6.43 110 
Northern Pacific ref. & imp. 4%s, 

SS Adewendieinackiseee diets 88 5.11 110 
Southern Pacific 4%s, 1969..... 95 . 4.74 105 
18 


Common Stocks for Income 


Issues of this type should constitute the larger portion of 
the stock commitments held by the average investor; only 
a minor place should be accorded the “business cycle” 


type of share. 

— Dividen 

Paid 1938-47 1947 1948 Recent 
Since Average Total So Far Price 





Adams-Millis ......... 1928 $2.17 $4.00 $1.50 45 
American Stores ...... 1939 = 0.85 1,40 175 24 
American Tel. & Tel... 1900 9.00. 9.00 9.00 152 
Borden Company ..... 1899 1.68 2.55 180 41 


Chesapeake & Ohio.... 1922 3.07 3.00 3.00 37 
Consolidated Edison... 1885 1.78 1.60 1.20 24 
Elec. Storage Battery.. 1901 2.15 3.00 2.25 50 
First National Stores.. 1926 2.55 3.00 350 57 
Freeport Sulphur ..... 1927 2.06 2.50 
Gen’l Amer. Transport. 1919 2.50 2.75 2.50 51 
*General Electric .... 1899 1.45 1.40 1.70 39 


General Foods ........ 1922 1.87 2.00 2.00 38 
Keess: (5, EL) oossecces 1918 2.06 350 2.00 53 
Louisville & Nash. R.R. 1934 3.21 352 264 44 
MacAndrews & Forbes. 1903 2.05 2.65 2.50 37 
Macy (R. H.) ....0s00 1927 2.11 2.20 250 34 
May Department Stores 1911 1.76 3.00 2.25 43 
Pacific Gas & Electric.. 1919 2.00 2.00 2.00 34 
Philadelphia Electric.. 1929 1.44 120 0.90 23 
Pillsbury Mills ....... 1924 152 2.30 150 33 
Reynolds Tobacco “B”. 1918 1.96 2.00 135 36 
Socony-Vacuum ...... 1911 0.63 1.00 0.75 19 
Standard Oil of Calif.. 1912 180 3.20 3.00 66 
Storting Deg. «o.00+ 1902 =1.78 2.00 150 35 
Texas Company ....... 1902 2.25 3.00 73.00 56 
Underwood Corp. ..... 1911 2.68 4.00 2.50 50 
Union Pacific R.R..... 1900 3.00 3.00 6.50 90 
Walgreen. ......ccees. 1933 1.50 1.85 145 31 





tAlso 2%4% in stock. Transferred from Business Cycle 
group. 


Business Cycle Stocks 


Earnings of issues included in this group are affected 
by cyclical changes in business activity to a greater degree 
than those above. The bulk of one’s security holdings 
should comprise more stable issues, such as those in the 
“common stocks for income” group. 

—Dividends— 
Total So Far -—Earnings— Recent 
1947 1948 «= «1947's «1948-~—SséPrrice 


Allied Stores ......... $2.75 $3.00 b$2.08 b$2.34 31 
Bethlehem Steel ...... 2.00 1.80 b2.82 b3.05 36 
Gametia THY ..6scccess 0.60 0.60 c0.73 c0.66 10 
Container Corp. ....... 4.50 3.00 b5.64 b4.05 36 
Crown Cork & Seal.... 0.80 1.00 b1.34 b2.05 20 
Firestone Tire ........ 4.00 4.00 b7.07 b6.04 48 
General Motors ....... 3.00 2.50 b2.98 b4.55 61 
Glidden Company ..... 1.10 1.90 3.27 3.02 21 
Kennecott Copper ..... 4.00 3.00 b4.26 b446 58 
Phelps Dodge ........ 4.20 3.00 b4.66 b4.87 54 
Tide Water Asso. Oil.. 1.05 1.30 b1.63 b3.09 26 
Twentieth Century-Fox. 3.00 1.50 b2.91 b2.37 19 
U. S. Steel.:..ccccocee SOO: 375° BE64S 5620 681 


” b— Half year. c—Nine months. 
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Washington Newsletter 








Lame Duck session of Congress expected—Color 
television still far off — Federal Commissions 


at cross purposes on regulation of rail rates 


WASHINGTON, D. C.—A story is 
going the rounds that President Tru- 
man will call a special session of Con- 
sress right after Election Day. It is 
repeated with variations by minor 
officials, taxi-drivers, news  corre- 
spondents and barbers. Nobody of 
weight, a Cabinet member for in- 
stance, is known to have underwrit- 
ten the forecast. The session, it is 
suid, will be non-political or rather 
post-political. 

The first legislation to be proposed 

would be to authorize new Lend- 
Lease. The Lend-Lease, which is 
supposed to total $3 billion, would be 
apart from ECA and would finance 
the shipment of various kinds of de- 
fense equipment. Somewhat in the 
ECA manner, the shipments would 
be handled through a joint European 
organization, though necessarily arms 
would be allocated separately to each 
nation. Apparently, the new Lend- 
Lease would be connected with the 
formation of a western European 
union. 
The second set of bills would be 
the many grants of authority that the 
Executive branch would have to re- 
quest in the event of war. They 
would be enacted at once, becoming 
effective only in the event of war. 
hat method had been proposed 
months ago and the Defense drafts- 
en are said to have done much of 
he work since. 



















Such a Lame Duck session will 
be hard to put to work, assuming that 
it is called. In a Presidential year, 
here are always a great many who 
ail of reelection. They are busy ar- 
ranging new connections and don’t 
rive full attention to legislating. 
Even so, people are claiming that the 
roposed bills are too urgent to await 
he new Administration and the new 
ongress. 
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At a recent press conference, 
FCC chief Coy said that color tele- 
vision won’t be on the air for a while. 
It’s as sensible to wait for a set that 
takes color as to await a completely 
different auto model. He added that 
money invested in black-and-white 
video would still be safe. Obsoles- 
cence is not an immediate, present 
danger. Since FCC will have a hand 
in opening the spectrum to color, 
Coy’s opinion is worth something. 

RCA got in on the ground floor on 
black-and-white broadcasts. Since 
manufacture started, there has been 
the question of how long its market 
would be undisturbed by ultra high 
frequency models that either would 
be interference proof, like FM, or 
would take color. When the new 
type of television appeared, it was as- 
sumed, the old sets quickly would 
have to be classified as an overstock. 

RCA has an interesting hedge. It 
holds basic patents on a unit that con- 
verts present sets to ultra-high fre- 
quency. Naturally, the longer UHF is 
delayed, the greater will RCA’s po- 
tential market become; meanwhile, 
revenues come in from current sales. 
People are waiting to see whether 
RCA will get its share of the future 
market, moreover, by offering a set 
taking both types of broadcast. 


The local Sears, Roebuck store 
sold its last refrigerator a couple of 
weeks ago, the clerks say. None will 
be available for weeks. Supply trou- 
bles are said to have interrupted man- 
ufacture. General Motors, for in- 
stance, is supposed to have curtailed 
shipments because it can’t get alumi- 
num for the icetrays. There are sim- 
ilar stories about other producers. 


The ICC is supposed to encour- 
age rail traffic. And the rate struc- 
ture, without respect to basic charges, 








it does. 


shows that 
though the public may not believe it, 


In general, 


rates are promotional. On a given 
product, the per mile rate usually is 
less for a long haul than for a short. 
Aside from the sales promotion twist, 
per mile costs of shipping go down as 
miles are added. On the average, 
rates are said to reflect this. 

Thus, ICC’s basic job as well as its 
policy directly conflicts with those of 
the Federal Trade Commission. The 
FTC wants to curtail cross-hauling 
where the ICC prefers to build it up. 
The rule against basing points is de- 
signed to prefer the short-haul ship- 
per. The FTC, of course, puts it the 
other way: it’s designed to take away- 
an alleged preference to the long- 
hauler. 

The rate schedules, according to 
the Railroad Association experts, 
temper the effects of the Cement de- 
cision. On cement itself, as well as 
steel and other heavy materials, the 
average per-mile rate goes downward 
the longer the shipment. This pre- 
serves some advantage for the plant 
with a broad market. Moreover, 
there can be no complaint from the 
point-of-view, pressed by FTC, that 
each dollar of cost must be allocated 
to the proper customer. 


For months, the Revenue Bureau 
has been trying to get the liquor com- 
panies to make their advertising less 
attractive. Get rid of the Man of Dis- 
tinction, it is whispered, or the Pro- 
hibitionists will get you. There are 
rumors that the Man won’t be seen 
much longer, but the Bureau can’t 
chalk up a victory. A new ad cam- 
paign is being charted. Most of the 
companies figure that the Prohibi- 
tionists reached their peak last spring 
when a Senate Committee got up a 
hearing. 

—Jerome Shoenfeld 
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New-Business Brevities 





Building... 

U. S. Plywood Corporation’s new- 
ly developed Protekwood has such a 
tough surface that gnawing rodents 
find they can’t get to first base with 
it—this laminated board is ideal for 
the inside walling of poultry coops 
and farm storerooms; it is made in a 
5/16-inch thickness. . . . A material 
for making watertight joints between 
tile walls and bath-tubs is offered by 
American Fluresit Company—it is 
packaged in a toothpaste-like tube 
and forms a durable joint that will 
expand or contract with atmospheric 
conditions. ... The home builder 
who would like parquet floors but 
who finds the cost prohibitive might 
consider installing Castle Square 
Flooring, hardwood flooring squares 
that can be laid as readily as asphalt 
tile and that create an expensive 
parquet effect—available from New- 
castle Industries, Inc., in six, nine, 
or twelve-inch squares, this material 
is said to cost no more than conven- 
tional oak floor boards. . . . A con- 
venient accessory for the bathroom is 
the chrome-finished steel razor blade 
disposal unit manufactured by Mid- 
land Manufacturing Company—this 
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The Board of Directors 
has declared a quarterly 
dividend of fifty cents 
(50¢) per share on the 
Common Stock, payable 
November 15, 1948, to 
stockholders of record at 
the close of business Octo- 
ber 29, 1948. 


EDWARD BARTSCH 
President 


September 29, 1948 





used-blade catcher can be screwed to 
the wall or fastened to tile by an ad- 
hesive. 


Drugs... 

Abbott Laboratories announced a 
transparent plastic device which 
makes possible the inhalation of peni- 
cillin through the mouth in powder 
form—an interchangeable attachment 
is designed to permit inhalation 
through the nose. . . . Bacillomycin, a 
new drug discovered at the Wyeth 
Institute of Applied Biochemistry, is 
said to offer potentialities as a reme- 
dy for a number of fungus infections, 
imcluding athlete’s foot—unlike peni- 
cillin and many other antibiotics, this 
drug is effective against fungi but 
will not attack bacteria. ... Next 
month Chicago residents will be in- 
troduced to the Breath-O-Lator, a 
breath control gadget that was devel- 
oped by the Crosby Research Foun- 
dation—later on this product will be 
introduced nationally by its manu- 
facturer and distributor, Sigma Prod- 
ucts Corporation. . . . Look forward 
to the day not so far off when the 
painful jab of the hypodermic needle 
no longer will be necessary—needless 
injections by a jet method of spray- 
ing medicine into the body by a very 
fine stream under high pressure was 
reported to the American Chemical 
Society recently by researchers of the 
R. P. Scherer Corporation. .. . An- 
other new agent for the relief of hay 
fever victims is called Trimeton and 
is manufactured by the Schering Cor- 
poration—tested, this drug relieved 
the symptoms in 83 per cent of all al- 
lergic conditions, including hives, hay 
fever and bronchial asthma. 


Household Appliances... 

Jumbo coat hangers are being man- 
ufactured of Celanese plastic so that 
milady’s fur coat will be able to hang 
properly without sagging—developed 
by A. Weckstein & Sons, fur manu- 
facturers, they are made by Coat 
Conformers, Inc., and are sold at 
leading department stores throughout 
the country. . . . Oscar E. Alvarez 
has patented a device that will flatten 


— 


emptied food cans for disposal—a 
collapsible device, it may be attached 
to any door jamb.... Here is a 
plumbing facility to be built into the 
drain to replace the usual trap and 
make it self-cleaning—called _ the 
Drainmaster, this hydraulically  op- 
erated gadget is made by Telmor 
Products Corporation. . . . By the 
end of the year Freez-Pak Corpora- 
tion will introduce to the public the 
Freez-Pak portable refrigerator with 
a 2.66 cubic foot storage capacity—a 
plant has been leased in Ionia, Michi- 
gan to produce this freezing unit. . .. 
Elna Corporation has been named ex- 
clusive distributor for the Elna 
portable sewing machine which is be- 
ing manufactured by the Tavaro 
Works in Geneva, Switzerland— 
leading feature of this machine is a 
free arm for darning socks and stock- 
ings. 


Plastics ... 

Libbey-Owens-Ford Glass Com- 
pany’s Plaskon division now has its 
own house organ—a monthly publi- 


cation, it is called The Plaskon Mag-| 


azine... . The British medical jour- 
nal The Lancet reports that a new 
dressing for wounds is made of a 
nylon-derivative film—one of the ad- 
vantages of this dressing is that the 
wound can be examined through the 
transparent covering. . . . An inex- 
pensive ball-point type pen made oi 
plastic recently placed on the market 
by Green-Lite Sales, Inc., is claimed 
to write for two and one-half years 
with its original ink supply — called 
Pencillette, it is non-refillable... . 

Velon plastic, a product of Firestone 
Plastics Company, is being used for 
a screening cloth for the huge tents 
that protect shade-grown tobacco in 
the Connecticut Valley—tested as a 
replacement for the cheesecloth-like 
material that is usually used for this 
purpose, the new plastic cloth proved 
successful. . . . Monsanto Chemical 
Company’s Lustron is the basis for a 
useful set of cornholders called 
Cornettes—Howard L. Ross Associ- 
ates is marketing these in a box con- 
taining service for four persons. . 


FINANCIAL WORLD 











Tuf 
teri 
Visi 
ber 

now 
new 
bow 


Rac 
C 
den 
ca, 
tele 
call 
boo 
gra 
out 
des: 
ap 
Vice 
amy 
tha 
ner 
uta 
ma. 
con 
anc 
—{ 
wo 
que 
Yo 
OC 





moe ee, 


l—a 
ched 
is a 
the 
and 
the 
Op- 
mor 
the 
Ora- 
the 
with 
y—a 
ichi- 
| ex- 
Elna 
> be- 


varo 


TO A PUBLISHER, THIS SIGN 


STANDS FOR COPYRIGHT 


TO EVERYONE, THIS GULF SIGN 
STANDS FOR TWO GUARANTEES! 


e This Gulf emblem on any product stands 
for two guarantees of excellence. One visible, 
one invisible. 

The visible guarantee is evidenced by the 
plant and properties that make Gulf one of the 





largest producers and refiners of crude oil. 


The invisible guarantee is the determination 
of Gulf to make the best petroleum products 
that skill, science, loyal employees and alert 
management can jointly achieve. 


1d— 
is a 
ock- 


Gulf Oil Corporation 


Gulf Refining Company 


General Offices, Pittsburgh, Pa. 





Om BT uf-Lite is a new rubber plastic ma- 
s It @ terial developed by the Chemical Di- 
ubli- # vision of the Goodyear Tire & Rub- 
Lag-@ ber Company—some of the items 
our-@ now being manufactured with this 
new new plastic are football helmets, 





of . bowling pins and golf club heads. 
} a - 

the fF Radio & Television ... ; 
the Orrin E. Dunlap, Jr., a vice presi- 
€x- @ dent of Radio Corporation of Ameri- 
ah ca, has written.a compact volume on 
irket 


television and electronic theory— 
med Bi called Understanding Television, the 


€als book contains 40 full-page photo- 
alled graphs. . . . Telex, Inc., has brought 
ai out a miniature radio speaker that is 
tone # designed for private listening through 
10° a pillow or a head cushion—this de- 
tents vice can be attached to any radio or 
Oo ™§ amplifying system and weighs less 
aS ¢@ than three ounces. .. . Stewart War- 
-like ner Corporation has ready for man- 
thisB uiacture just as soon as demand 
oved makes mass production possible a 
nical console which prints radio facsimile 
#3 ? and picks up ordinary radio programs 
alle 


—type, photographs and other art 
work can be reproduced by this fre- 
quency modulation facsimile set. . . 

You will be hearing more and more 
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soci- 
con- 







about television viewers that can be 
attached to a master set so that home 
owners can enjoy video in more than 
one room without having to buy a 
complete set for each—another new- 
comer to produce such viewers is 
Olympic Radio & Television, Inc... . 
A new firm has been organized to 
produce television movie commercials 
—R. V. Pollock, formerly with J. 
Walter Thompson Company, organ- 
ized the new’ concern, called 
TV/Films, Inc. 


Transportation... 

For the ultimate in comfortable 
travel on land, the Flxible Company 
will custom-build a Land Cruiser 
which has all the conveniences of a 
well-furnished modern home and is 
suitable for quartering seven persons, 
including the driver—some of the fea- 
tures of this land cruiser include a 
fully equipped galley, a lounge that 
serves both as a dining room and as 
sleeping quarters, a tile lavatory- 
shower, a dressing room and a 
lounge-office. . . . American Locomo- 
tive Company is celebrating its cen- 
tennial—coincident with this observ- 
ance, President Robert B. McColl is 


celebrating his 50th anniversary in 
the locomotive business. . .. A num- 
ber of Missouri-Kansas-Texas Lines 
gondola cars have had installed all- 
purpose nailable steel floors to give 
them greater utility—this flooring is 
a development of the Great Lakes 
Steel Corporation. .. . The new 1949 
Nash Airflyte will be introduced to 
the public later this month—long and 
low, the new model is graceful in ap- 
pearance and powerful in action. . 
Here is a truck loading ramp that has 
a hydraulic jack adjustment so that 
it is free to move up and down with 
the truck level as the springs of the 
truck rise or fall during loading and 
unloading operations—called the 
Leva-Dock, it is made by Rotary Lift 
Company. ... Sperry Gyroscope Cor- 
poration has announced development 
of the Zero Reader, a new flight in- 
strument that simplifies flying by in- 
struments—a product of eight years 
of research, this indicator is now 
ready for production. 

—Howard L. Sherman 





When requesting additional information, 
please enclose a self-addressed postcard—or 
stamped envelope—and refer to the date of 
the issue in which the item appeared. 
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ARE YOU WORRIED 
ABOUT YOUR STOCKS? 


Doubts and fears about the present investment situation are partly due 
to a lack of information regarding real conditions, a lack of proper inter- 
pretation of developments, their effect upon business in general and upon 
specific industries and companies whose stocks are owned by a lot of 
worried investors. One way to banish fears and restore the confidence 
and poise which bar snap judgments, to help avoid costly investment 
mistakes and improve your own investment results is to do what thousands 
are doing (and have done for years) whether stock prices are up or down 
—rely upon FINANCIAL WORLD each week to keep them better posted 
on the factors which eventually determine stock values and market prices. 
A Year’s Subscription now brings you an Unsurpassed FOUR-FOLD 
Investment Service for only $18.00. 








FINANCIAL WORLD, 
86 Trinity Place, New York 6, N. Y. 
For enclosed $18 check (or money order) please enter my order for: 
(a) Next 52 weekly issues of FINANCIAL WORLD; 
(b) Next 12 issues of “INDEPENDENT APPRAISALS OF 1,900 
LISTED STOCKS” (Ratings and Statistics); 
(c) Investment Advice Privilege, as per rules; 
(d) Complete “FACTOGRAPH” Book— 284 big pages—without added 
cost. Book alone $4.50. 
(—0 Check here if subscription is NEW. 
[] Check here if subscription is RENEWAL. 
Note—What you pay us for a subscription (or our books) is a 
deductible income tax expense. 


(Oct. 13) 


Name 


ey 


see eee eee eee ee ee sees eseeeesee ee seseer ese eeeeseeeeeseseeeeeeeseseeeeeeeeese 


CHECK EXTRA INVESTMENT AIDS WANTED 


(0) Check here (add $1.00) for NEW “11- () Check here (add 50 cents). for valuable 
YEAR RECORD” of Earnings, Divi- know-how book, “Basic Principles of 
— — 64a49a Splits bs mete i Investment Success.” Book alone $1.00. 

oO - Y.S.E. Common Stocks. 
Price alone $1.50. Just published in C) Check here (add 50 cents) for “13- 
August 1948. Year Tabulation of N. Y. Curb Stocks.” 

Gives Earnings, Dividends, Price Range, 

(] Check here (add $1) for Bond Guide— Stock Splits, 1932-1945. Price alone, 
Covers 4,000 bonds. Price alone, $2. $0.75. 
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: COMPANY 
Burlington Mills Dsvidend Notice 


Dividends of $1.10 a share on the 
4.4% Preferred Stock, $1.075 a share 


The Board of Directors of Burlington Mills 
Corporation has declared the following reg- 


ular and extra dividends: on the 4.3% Preferred Stock and 

4% CUMULATIVE PREFERRED STOCK $0.95 a share on the 3.8% Preferred 

$1 per share Stock, have been declared, payable 

November 1, 1948 to stockholders of 

record at the close of business on 
October 8, 1948. 


Checks will be mailed. 
C. WINNER, 


Treasurer 


3¥%2% CUMULATIVE PREFERRED STOCK 
872 cents per share 


3%2% CONVERTIBLE SECOND 
PREFERRED STOCK 
87/2 cents per share 


COMMON STOCK ($1 par value) 
(46th Consecutive Dividend) 
372 cents per share 


COMMON STOCK (extra dividend) 











50 cents per share 





Your Dividend Notice Ia 
FINANCIAL WORLD 


Calls Attention of Investors to 
the Progress of Your Company 


Each dividend is payable December 1, 
1948, to Stockholders of record at the close 
of business November 1, 1948. 


STEPHEN L. UPSON, Secretary 
































Television Boom 





Concluded from page 11 











It is undeniably true that the tele- 
vision industry is on the way to be- 
coming one of the major industries, 
in conjunction with radio, but it 
does not appear likely that leadership 
will be held or gained by newcomers 
lacking sufficient finances, established 
distributive channels or “brand 
names” with wide recognition in 
radio. 


Prudent Method 


It should require little study of the 
situation by the investor seeking to 
participate in the profits to accrue 
from the growth of television to con- 
vince him that the prudent way is to 
confine his commitments to the larger 
units which already are well estab- 
lished. Not only were they pioneers 
in the development of television, but 
they are largely responsible for the 
great technical and practical ad- 
vances made thus far and for creating 
public interest in the new medium of 
entertainment. 

The heavy investments that have 
been made by the leading companies 
in establishing and maintaining re- 
search laboratories, in setting up dis- 
tributing organizations and in pro- 
gressive promotion of their products 
offer further promise that as the field 
expands the leaders will continue to 
keep far more than one step ahead of 
their small scale competitors. 


Dividend Meetings 


| rete. are some of the impor- 
tant dividend meetings scheduled 
for the dates indicated. Meetings not 
infrequently are moved up a day or 
more or may be postponed. 


October 13: Best & Co.; Melville Shoe; 
F. W. Woolworth Co. 


October 14: Idaho Power; R. J. Rey- 
nolds Tobacco. 


October 15: Alpha Portland Cement; * 
Sidney Blumenthal & Co.; Canada Safe- 
way,. Ltd.; Joseph Horne Co. 


October 16: Aluminium, Ltd.; John Ber- 
tram & Sons; Chas. F. Noyes Co. 


October 18: American General; Blaun- 
er’s; Diamond Ice & Coal. 
October 19: A. M. Castle & Co.; Halle 


Bros. Stores; G. C. Murphy Co.; Silex 
Co.; S. S. White Dental Mfg. 
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Beck (A.S.) 436% Pfd.—Portfolfio Bldg... 
Bethlehem Steel 7% Pfd.—Portfolio Bldg. .4 
Beverages—Soft Drink Earnings Slump....: 
Blackett (George H.) 


Credit Controls—tInfiation Answer? au 
Crop Outlook—Good Trade Factor......... 


Financial World Quarterly Index of Articles 





Covering the Three Months of July, August and September, 1948 


Title 
Air Conditioners—industry Analysis....... July 2 
Airlines—Fast Growth of Charter Lines. 
Airports—New U. S. Industry.......+++++ + Aug. 
Allied Stores—Analysis .......-- — 





Aluminum—Air Program Put Squeeze on... 
Amer. Broedeasting—New Listing.........- pt. 
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Industrial Classifications ..... 
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Guaranteed R. R. Terminal (13)........ 
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Bread Makers—Industry Analysis..... oo S 
Briggs Mfg.—Candidate for Higher Div.... 
Broadcasting—Is Big Business............ 5 
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Business Indexes—Near Peacetime Levels. .. 
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Cement & Steel Makers—New Price System. 
Central of Ga.—Reorganization Plan 
Central & South West Corp.—Analysis..... 
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Chesapeake & Ohio ‘‘D’’ 32s, 1996....... 
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Clothing Industry—Analysis ............+. Ss 
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Commodity Stocks—Outlook For........... 
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Bendix Aviation—Ferguson 
Martin-Parry—Hill 
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Corporations Owned by Stockholders.... 
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Dairy Companies—Industry Analysis....... 
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Drugs—Industry Analysis ..............0-4 Aug. 
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Election Years—Market Trends............ pond 
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Title Issue 


Elliott Company—New Listing ............Aug. 
European Output—Makes Strong Comeback. Sept. 


“Fair Trade’’ Laws—Bar Price Cuts...... Aug. 
Falstaff Brewing—New Listing............ Sept. 
Farm Equipments—Industry Analysis...... Aug. 
Farm Income—Record High Levels........./ Aug. 
Farm Subsidies—Will Cost Billions........ Sept. 
Federal Water & Gas—lIntegration Plan....Aug. 
Federal Reserve—Requirements Increase... .Sept. 


Finance Companies—Industry Analysis...... July 
Foreign Trade Trends Changing?.......... Sept. 22 
Freeport Sulphur—Group for Switches...... Sept. 
Freight Rates Divert Rail Traffic.......... Sept. 
Gamble-Skogmo—New Listing ............/ Aug. 


General Baking $8 Pfd. “Porttolio Bldg....Aug. 
General American Tank Car 
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Glass Industry—Analysis ................e/ Aug. 
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Johns-Manville—Candidate Higher Div..... Sept. 
Kansas City Terminal 254s, 1974.......... Sept. 
Kern County Land Co.—New Listing...... Sept. 
Kresge (S. S.)—Analysis ..............6. Aug. 
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Louisville G. & E.—Analysis ............. Sept. 
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Mail Order Industry—Analysis........... Sept. 
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Mathieson Chemical—aAnalysis ... .Aug 
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Mercantile Stores—New Listing............ Sept. 
Michigan Cons. Gas Ist 3's, 1969........ July 
Middle West Corp.—Integration Plan...... Aug. 
Money Supply—Root of Inflation........... Sept. 
Montgomery Ward—Industry Analysis...... Sept. 
Nat. Cylinder Gas—Group Under $20......July 
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Won’t Meet Industry Needs............. Aug. 
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National Gypsum—Analysis .............. July 
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Hussmann Refrigerator ...............-0/ Aug. 
NE ERNE o's hen da 5455%004 cake Raed Aug. 
Public Service Elec. & Gas............. Aug. 
Consdlidated “Textile .........cccscccsece Aug. 
ae err Aug. 
Central of Georgia Railway............. Sept. 
NO SI once a cwavidae cos saeeae Sept. 
American Broadcasting ................. Sept. 
ers County DARA OS, 26.6 scsececcscven Sept. 
PREM TEU «bob eas saescwedbep awe Sept. 
i eee Sept. 
New Orleans Terminal 4s, 1953............ Sept. 


Niagara Hudson Power—lIntegration Plan...Aug 


Noma Electric—New Listing ............. Aug. 
North Amer. Co.—Integration Plan........ Aug. 
No. Amer. Light & Power—Integration 
BI. Sabccuay comeneles ops hwensian's nincan Aug. 
eee itoen 16k 290, 4875... 20.56.6035 ae 
ils: 
How Long Can Boom Last?.............Aug. 
ee. ee a er ere eee Sept. 
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Shipping—Bloom Is Off Profits....... 
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Terminal R. R. Assn. 27%s, Sept. 
Tex. Pac:-Mo. Pac. Lasatens Bes, 1974. Sept. 29 


S. Rubber deb. 2%s, 197 











Title Issue 
Pacific Gas & Elec.: 
Be Rr Or Dee bee ee ee Ee July 21 
Group for Switches.....6.0.6.0s0 a5 0:60 Sept. 22 
Pacific Tel. & Tel. deb. 234s, 1985........ July 21 
Phila. Company coll. tr. 44%s, 1961........ July 21 
Phonograph Records—Sales Decline....... - Sept. 22 
Plant Outlays—Industry’s New Record.....Sept. 29 
Plywood—Expansion Continues ............ July 21 
Price Cuts Barred by ‘‘Fair Trade’’ ‘Laws. -Aug. 18 
Price, New System—Cement & Steel.......July 28 
Public Service E. & G. $1.40 Pfd......... Aug. 18 
Public Service E. & G.—New Listing......A Aug. 4 
Public Utilities: 
Higher Elec. Rates Needed............. July 14 
Great Britain Socializing Power......... July 28 
Progress in Integration Plans........... Aug. 4 
Publishers—Industry Analysis ............‘ug. 25 


Price-Earnings Ratios Bull Market Tops...Aug. 25 


Quarterly Index: 
Financial World—Apr., May, June...... July 21 
Factographs—Apr., May, June........... July 14 


Look at New Types Motive Power........ July 21 

Preferreds, Wide Quality Range......... Aug. 4 

Guaranteed—Yields Cover Wide Range...Aug. 25 

Freight Rates Divert Traffic............. Sept. 1 

Guaranteed Terminal Bonds ............ Sept. 29 
Ravits (Barnett) : 


Air Program Squeeze On Aluminum..... Aug. 25 
Reading Co. 4% 2nd Pfd.—Portfolio Bldg..Aug. 18 
Real Estate—Commercial, Mixed Trends...Sept. 8 
Rearmament Business—Groups Benefiting. - Sept. 29 


Republic Steel—Analysis ................. Sept. 1 
Republic Steel 6% ““A"—Portfolio Bldg....Aug. 18 
Restaurant—Earns. Continue Decline....... Sept. 22 


Reynolds Tobacco ‘‘B’’—Group for Switches. Sept. 22 


Rubber—lIndustry Analysis ............... Sept. 
Russia—Wondering About? ............... July 14 
Safeway Stores—Group Under $20.........! July 14 
St. Paul Union Depot 3¥gs, 1971.......... Sept. 29 
Roebuck: 
pA a a eee Sept. 8 
Candidate For Higher Div. Saris Sr > See Sept. 15 
Shares—Management’s Holdings Vary. --Jduly 28 






Socony-Vacuum—For Higher Dividend Sept. 15 
So. California Gas Ist 3%s, 1970..........July 21 
Southern Pacific—Analysis ....... peheess July 7 
Southern Railway—Analysis ......... -.-.-Sept. 8 
BOTY COR —AUAIFEIE o.oo cc cscicscsccvcs yf 14 

ard G. & E.—Integration Plan...... Aug. 4 
nt Oil of Cal.—Group for Switches. .Sept. 22 
Steel & Cement—New Price System....... July 38 
Steel Industry—Better Earnings in Prospect.Sept. 2 
Stockholders Own the Corporation.......... Sept. 15 
Stock Promotions on Rising Market— 

RUN i vias casks cs ae bene Canis o's bee a July 7 
Stock Splits—Becoming Fewer............. July 21 
Stocks, Common: 

Pe Gee GO AO) cite cesvcases esis July 14 

Selling Under Working Capital (43)..... July 21 

Management Holdings ..............+.. July 28 

For Income Portfolios (26).............. Aug. 11 

Candidates for Higher Dividends (10)...Sept.15 

Good Yields for Switches (10)........... Sept. 22 
Stocks or Cash in War Time?............. Sept. 8 
Stocks, Preferred: 

With Unpaid Dividends (19)........... July 14 

Rail Pfds. Have Wide Quality Range....Aug. 4 

For Portfolio Balance.............. -...-Aug. 18 

Extra Payment—Participating Issues..... Sept. 1 
Stocks Selling Under Working Capital..... July 21 
Tank Car Companies (2)................ 3 11 
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Tire Makers—Analysis ...............000. Sept. 
Underwood Corp.—Group for Switches..... Sept. 22 
Union Bag & Paper—Analysis ............ Sept. 1 


Union Tank Car—Industry Analysis........Aug. 11 
re ne Biscuit--Candidate Higher Div..... Sept. 15 


Corp.—Integration Plan.......... .- Aug. 
United Gas Imp.—Integration Plan........ Aug. 4 
U. S. Governments—Decline Ahead?....... Aug. 18 


. Rubber 8% Ist Pfd. — Bldg. e-AUE. 18 


uly 
. Smelting 7% Pfd. “Porittia Bldg... Aug. 18 
A 1 


yp ME UININOEE 2. cc dscnccncécveeeus ug. 11 
Variety Chains—Analysis ................ Sept. 29 
Vending Machines—Analysis ............. Sept. 15 
Vargeeem By. WR Be, TOG... ci caccccces July 21 
Wage Cost Factor in Sales —— are ee Aug. 25 
Washington de amy k,n ee Sept. 29 
West Penn Electr’ 

Group Selling Under ME Gb eeaxdeuseos July 14 


Candidate for ag rene Sept. 15 
West Penn Elec. 6% Pfd.—Portfolio Bldg. Aue 18 
Wheeling Steel “‘D’’ 34s, 196; July 21 
Winston-Salem Southbound 46, 1900.....°. Sept. 29 
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Street News 





Week-end news has bear- 
ish effect on Monday’‘s 
stock market trading 


Fo a long time the Monday stock 
markets have displayed weakness 
with uncanny regularity. Concerted 
action is conceded but, in the opinion 
of seasoned market diagnosticians, it’s 
not the kind of action which would 
call for investigation by the SEC. 
They say that Monday bearishness 
has been due to the extra amount of 
newspaper reading and radio listen- 
ing a great many people do over 
week-ends. They blame particularly 
the alarmists among the radio com- 
mentators for their treatment of the 
ticklish Russian situation. 


Stock brokers are in a position to 
get an accurate cross-section of pub- 
lic opinion, especially those support- 
ing extensive branch office systems. 
What they are hearing now from all 
parts of the country indicates that a 
Republican victory in November is 
taken for granted. Yet the stock 
market has made no important move 
to anticipate such a development and 
the explanation that most people 
offer is the overpowering influence of 
the stubborn Russian policy. In the 
brokerage houses, in the banks and 
on the street people are calculating 
the odds for and against a shooting 
war. ... Two years ago an officer of 
a leading New York bank—an insti- 
tution prominent for decades in inter- 
national financing—blamed the Rus- 
sian threat even at that time for the 
stock market’s collapse in that sum- 
mer. And his view has _ become 
gloomier with the lapse of time. 


Word is expected momentarily 
on the largest private placement of 
securities in the history of the street. 
Shell Union has been negotiating for 
weeks through Morgan Stanley & 
Co. for a quarter billion dollars of 
new capital. Only one cog in the in- 
vestment banking machinery is func- 
tioning in this deal. Morgan Stanley 
will collect a good fee without risk. 
The rest of the Street—Wall and 
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‘lend me your ears” says science 


It’s no accident that you hear 
so clearly when you pick up 
your telephone. Bell Labora- 
tories engineers are constantly 
at work to make listening easy 
fer you. 

When these engineers design 
a method to bring speech still 
more clearly to your ears, the 
new circuit is given many scien- 
tific tests. Then it gets a final 
check from a “Sounding Board” 
like the one pictured above. 

This check shows just how 
the system will work in actual 


BELL TELEPHONE SYSTEM ;: 


= BELL TELEPHONE LABORATORIES 


use. The men and women repre- 
sent you and many millions of 
other telephone listeners. Their 
trained ears check syllables, 
words and sentences as they 
come over the telephones. While 
they listen, they write down their 
ratings. 

The Board members give ap- 
proval only when they are sure 
that the voice they hear is nat- 
ural in tone, clear in quality and 
easily understood. Not until they 
are certain the circuit will suit 
your ear is it put into use. 
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4 great research organization, working to 


bring you the best possible telephone service at the lowest possible cost 





Main—will get nothing from this 
choice piece of financing. 


Another piece of riskless financ- 
ing in the works is the Columbia Gas 
stock offering. Neither First Boston 
Corporation nor any of the long list 
of dealers participating in the effort 
will be bound by any firm comm.t- 
ment. They will function as bankers 
and dealers have done in recent stock 


underwritings, many of which have 
been recorded as sad _ experiences. 
They will solicit stockholder sub- 
scriptions, take up and exercise rights 
and sell stock against them. Pay- 
ment of a fee for their services will 
take the place of a standby commis- 
sion. This may well turn out to be a 
new formula. Not much money in it, 
but none of the heartaches of an un- 
derwriting either. 
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WHEN YOU SUBSCRIBE FOR PERSONAL 


SUPERVISORY INVESTMENT SERVICE 


(1) Prepare a definite program 
based upon your objectives 
and resources, looking to cap- 
ital enhancement, income, or 


(2) 


(3) 


(4) 


(5) 


(6) 


(7) 


(8) 


both; 


established ; 


Analyze the portfolio already 


Tell you how to recast it so 


as to bring it into line with 
current business and invest- 
ment prospects, and in accord 


with your objectives; 


Advise you, if your resources 


are entirely in cash, how to 


inaugurate your program; 


new step is necessary ; 


Tell you instantly when each 


Keep a record of every trans- 


action you make, and an ac- 
curate transcript of your in- 


vestment position ; 


your investment program. 


Furnish monthly comment on 


Provide full consultation priv- 


ileges, in person, by mail, or 
by wire, regarding any in- 


vestment problem. 


Mail us a list of your securities and 
let us explain how our Personalized 
Supervisory Service will point the 
way to better investment results. 
The fee is surprisingly moderate. 


You incur no obligation. . 
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RESEARCH BUREAU 


86 TRINITY PLACE 
NEW YORK 6, N. Y. 


Please explain (without obligation to 
me) how Continuous Supervision will 
aid me 
My Objective: 
Income [] Capital Enhancement [] 
(or) Both. 


ADDRESS 
October 13 
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DIVIDENDS 









Se 





Stocks on major exchanges normally sell 
ex-dividend the second full business day 


before the record date. 


Company 
Adams-Millis .......... 50c 
Amerada Petroleum ....75c 
American Can ......... 75¢c 
Amer. pawns & Ref. 
PO Whe ioe cece ees s $1.75 
Am. Seeee 44% pi...56%4c 
Anderson Clayton ...... 50c 
SD. scanapamutenesa< E$1 
Angostura-Wupperman. .05c 
Appalachian El. P. 
ee st ee ee $1.12% 
Do 4.50% pf....... $1.12% 
Argus Corp., Ltd. ...... 15c 
Aro Equipment ........ 15c 
MPU; SE. cncks eke sess Oc 
Atlantic City El. 4% pf...$1 
Atlas Plywood ....... 62%4c 
Austin, Nichols $1.20 pf..30c 
Birtman Electric ....... 25c 
Buffalo Forge ......... 50c 
Burlington Mills ..... 37Vc 
i SE OE es E50c 
Do 3%% 2nd pf... .87%c 
Do 3%% conv. pf.. .87%4c 
tg eS ere $1 
Canadian Car & Fdry.. aoe 
196 ois cea semmpiten ace E20c 
TCC eee A25c 
Carpenter Paper 4% pf.. .$1 
Chickasha Cotton Oil ...25c 
eee eee 30c 
ie. ee , qe ene 30c 
Cleve. El. Illum. ....... 55c 
Do $4.50 of... 50 $1.12%4 
Commonwealth Edi...37%c 
CE EN cewincasens 25c 
Container Corp. Am.....50c 
sic cada iain 6 picid Ss 
8 a eee 
Crown Cork & Seal, Ltd.. sc 
Dayton Rubber ........ 30c 
SEE Te Habeda nies 50c 


Dictograph Products..... 5c 


| ee re 20c 
Bastern S@GRi vin vic ie 25c 
Falstaff Brewing ..... 37%c 
Fedders-Quigan ....... 25c 
Florsheim Shoe “A”..E30c 

be ae er re El5c 
Food M. & Ch. 

MEO Whe. kacguess<h 9334c 
Gen. Public Utilities... .20c 
Gladding, McBean ..... 50c 
Gleaner Harvester ...... $1 
Globe-Union, Inc. ...... 20c 
Goodall Rubber ........ 15c 
Hartford El. Lt. ..... 6834c 
Hat Corp. Am. 

ne re $1.12%4 
ge ary Powder 


eae $1.25 
Herchoy Chocolate $4 pf. a 
Higbee Co. 
Holly Sugar 
Horn & Hardart (N.Y. ) 50c 


Hudson Bay M. & S.....$1 
ee aan E$1 
Illinois Power ......... 50c 
Interchemical Corp. — 
Do 4%4% pf.°..... $1.12% 


Pay- 
able 
11- 1 
10-29 
11-15 


10-29 
10-29 
10-22 
10-22 
10-15 


1l1- 1 
11 1 
12- 1 
10-25 
11-15 
11- 1 
11- 1 
11- 1 


11- 1 
10-28 
12- 1 
12- 1 
12- 1 
12- 1 
12- 1 


11-22 
11-22 
11-22 
11- 1 
1-14 
11- 1 
11- 1 
11-15 
1- 1 
11- 1 
12- 1 
11-20 
12- 1 
12- 1 
11-15 


10-25 
10-25 
10-27 
11-15 


11- 1 


11-30 
10-29 
10-29 
10-29 


10-31 


11-15 
10-20 
10-25 
10-30 
11-15 


11- 1 
11- 1 


11-15 
11-15 
10-15 
11- 1 
11- 1 
12-13 
12-13 


11- 1 
11- 1 
11- 1 


Hidrs. 
f 


re) 
Record 
10-15 
10-15 
10-21 


10- 8 
10-15 
10-15 
10-15 
10- 8 


10- 8 
10- 8 
10-29 
10-11 
10-27 
10- 8 
10-20 
10-20 


10-15 
10-18 
11- 1 
11- 1 
11- 1 
1i- 1 
1l- 1 


10-29 
10-29 
10-29 
10-20 
12- 8 
10-11 
10-11 
10-20 
12-10 
10- 8 
11-20 
11- 5 
11- 5 
11-19 
10-15 


10-11 
10-11 
10-15 
11- 1 


10-13 


11-12 
10-19 
10-15 
10-15 


10-15 


10-15 
10-11 
10-11 
10-20 
11- 1 


10-15 
10-18 


1l- 4 
10-25 
10- 1 
10-11] 
10- 1 
11-12 
11-12 


10- 8 
10-20 
10-20 





DECLARED 
Company 
Jersey Cent. P. & L. 
ere $1 
Kobacker Stores ....... 20c 
Do $1.37% pf....... 3436c 
Kress (S.H.) & Co. ...50c 
hey het’ E75c 
Lane Bryant 4%2% pf...6%c 
Lanston Monotype ..... Oc 
Lazarus (F. & R.) & Co. 
$1.50 
Lee Rubber & Tire..... 50c 
Wh a anikite aan haa = 
Lincoln Printing ....... 
IO Base OF... 55.08 Soec 
Line Material ........<. 35c 
CS err $1 
BNE fenciaihek- shea icin ieteee E$1 
Madison Square Garden.25c 
Maytag - $6 pf. sai Z 
eS errr 
Mid-Continent Pet.. "935 
Monroe Chemical ...... 50c 
Montana Pwr. $6 pf...$1.50 
National Battery ....... 75c 
Nebel (O.) Hosiery ....25c 
Neisner Bros. 
i Saeperee $1.1834 
Northwest Engineering. .50c 
BG US Ret fete E50c 
Oliver Corp. 
ree $1.12% 
Parke, Davis ...<.0.s<s 35c 


Pa. Elec. 4.40% pf. “B”.$1.10 
Do 3.70% pf. “C”...92%c 
Penn. Power 
GeO BE osecesas $1.06% 
Phillips-Jones 5% pf...$1.25 
Pitts. & West Va. Ry....$1 


Rayonier, Inc. .......% 50c 
Republic Petroleum ....50c 
Revere Cop. & Brass...50c 

Do 54% pf. ..... $1.31%4 


Rice-Stix Dry Goods...50c 
Saguenay Pr., Ltd....$1.06 
Scranton Electric ...... 25c 
Southwestern P. Ser....50c 
UO a70re OL ...... 92u%4c 
Do 3.90% pf. ...... 97'%c 
Do 4.15% pf. ....$1. <e 
1p GM. cn scnnned $1.2 
Sterling El. Motors..... ise 
Stone Container ....... 20c 
Stouffer Corp. ......... 50c 
Sunshine Biscuits ...... 75c 


Accumulations 


B. C. Pulp & Paper 





~~ et ee 1.75 
East. Sugar Assoc. 

PO Sin dbs ditynsuws $1.25 
Fed. Grain, Ltd. 

Dente We! vais eacece 63 
Vulcan * i $4.50 pf... .$4 
Wood, A. & J. 

7% ‘pf. ‘50 dik eahaten $1.75 

Stock 
a Re 10% 
Gleaner Harvester ..3344% 
E—Extra. 


Pay- 
able 


11- 1 


10-31 
11- 1 
12- 1 
12- 1 


11- 1 
11-30 


10-25 
10-28 
10-28 
11- 1 
11- 1 
10-29 
12- 1 
12- 1 


11-30 
11- 1 
11- 1 
12- 1 
1l- 1 
11- 1 
1l- 1 
10-25 


11-1 
11- 1 
11-1 


10-30 


10-30 
12- 1 
12- 1 


11- 1 
11- 1 
12-15 


11-15 
12-15 
12- 1 
11- 
11- 


i 
11- 
12- 
11- 
11- 
11- 
11- 1 
10-10 
10-22 
10-30 
11- 1 


ss se) 


11- 1 
11-19 


11- 1 
10-15 


11- 1 


11-15 
11- 5 


Di 
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A ldrs, 
of 
tecord 


10- | 


10-16 
10-16 
11-10 
11-10 


10-15 
11-19 


10-15 
10-15 
10-15 
10-15 
10-15 
10-11 
11- 3 
11- 3 


11-15 
10-15 
10-15 
11- | 
10-20 
10-13 


10-20 
10- 9 


10-15 
10-15 
10-15 


10-15 


10- 9 
11- | 
11-1 


10-15 
10-20 
11-15 


10-29 
12- 3 
11-10 
10- 1 
10-15 


12- 8 
10- 8 
11-15 
10-15 
10-15 
10-15 
10-15 
9-30 
10-11 
10-20 
10-18 


10-15 
10-22 


10-15 
9-30 


10-14 


10-27 
10-11 












Sets 101-Year 
Dividend Record 


W ith payment of a dividend of 50 
cents a share on November 1, 
Pennsylvania Railroad will round out 
the 101st consecutive year in which 
dividends have been paid. Organized 
in 1846, ‘“Pennsy” began its long 
record in the following year. In 1947 
only one dividend was paid —in 
April. 

That, and the April 1 dividend 
this year, were paid out of past earn- 
ings, the only times the company has 
had to dip into surplus to keep its rec- 
ord intact. In all the 102 years of its 
existence only one year-end deficit 
was reported. It went $8.5 million in 
the red in 1946, snapping back in 
1947 to show net of $7.5 million, or 
55 cents a share. Earnings around $3 
a share are expected this year, on the 
basis of results thus far reported. 

Pennsylvania’s record may be at- 
tributed to a century-long succession 
of capable management, as well as to 
policies which have enabled it to 
maintain relatively high freight ton- 
nage and passenger traffic despite 
keen competition in much of its terri- 
tory. 


New Issues 


Registered with SEC 


R. J. Reynolds Tobacco Company: 
$60,000,000 debenture 3s due 1973. (Of- 
fered September 30, 1948 at 100%.) Also, 
260,000 shares preferred stock, 4.50% Se- 
ries to holders of common and new Class 
B common, upon exercise of warrants, 
at $100 per share. 


Metropolitan Edison Company: 40,000 
shares cumulative preferred stock, 4.35% 
series. (Offered September 30, 1948 at 
$102.25 per share.) 


Washington Gas Light Company: 
102,000 shares of common stock. (Of- 
fered September 30, 1948 at $21.50 per 
share to warrant holders.) 


Central Arizona Light & Power Com- 
pany: 300,000 shares of common stock. 
Terms to be filed by amendment. 


Bucyrus-Erie Company: 320,000 shares 
of common stock. To be offered to stock- 
holders at a rate and price to be filed by 
amendment. 


Public Service Electric & Gas Com- 
pany: $50 million of debentures due 1963. 
Competitive bidding. 


Pacific Gas and Electric Company: 
$75,000,000 first and refunding 3%s due 
1982. (Offered October 6, 1948 at 
100.517%.) 
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THE CHASE 
NATIONAL BANK 


OF THE CITY OF NEW YORK 


STATEMENT OF CONDITION 
SEPTEMBER 30, 1948 


RESOURCES 


Cash and Due from Banks . . . 
U. S. Government Obligations . 





State and Municipal Securities . 
Other Securities . . . . 2 « « 


Loans, Discounts and Bankers’ 
Acceptamces . « « © 2 «© « « 


Accrued Interest Receivable . . . 
Mortgages . . - «© «© «© « « « 
Customers’ Acceptance Liability . . 
Stock of Federal Reserve Bank . . 
Banking Houses . . ... © « 


rane 6 ew ee we 8! oP * 


LIABILITIES 
Deposits. »« © « « «© «© e « « 
Dividend Payable November 1, 1948. 
Reserve for Taxes, Interest, etc. . . 
ee ee ee ee 


Acceptances 
Outstanding . 





. $ 30,128,612.09 


Less Amount 


in Portfolio . 6,375,806.59 


Reserve for Contingencies . . . . 





Capital Funds: 


Capital Stock. . $111,000,000.00 


Surplus. . . . 154,000,000.00 
Undivided 
Profits . . - 60,676,023.85 





$1,334,054,549.07 
1,545,408,567.44 
55,520,137.41 
126,084,840.74 


1,449,812,200.87 
9,251,872.81 
22,611,638.59 
18,983,052.89 
7,950,000.00 
30,360,703.00 
2,958,853.82 
$4,602,996,416.64 











$4,206,943,483.13 
2,960,000.00 
10,007,311.59 
12,542,409.80 


23,752,805.50 
21,114,382.77 


325,676,023.85 





$4,602,996,416.64 








United States Government and other securities carried at 
$311,684,220.00 are pledged to secure public and trust de- 
posits and for other purposes as required or permitted by law. 


Member Federal Deposit Insurance Corporation 
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Manhattan Shirt Company 





& Price 


PRICE RANGE 


Data revised to October 6, 1948 


incorporated: 1912, New York. succeeding 40 
business conducted since 1867. Office: 444 30 
Madison Ave., New York 22, N. Y. An- 


(MSH) 





nual meeting: First Monday in October. 20 

Number of stockholders (January 12, 1948): ” 

1,621. 

Capitalization: Long term debt.*$3,500,000 $6 

Capital stock ($5 par)........ 208,107 shs . 
*Notes payable. maturing annually to 0 


1962. 1940 "41 "42 °43 °44 "45 ‘46 1947 











Business: One of the oldest manufacturers of men’s shirts, 
pajamas, underwear, handkerchiefs, sport garments, beachwear, 
neckwear, mufflers and specialty fabrics. Products are sold 
under the trade-names Manhattan and Mansco. 

Management: Capable. 

Financial Position: Satisfactory. Working capital November 
30, 1947, $10.2 million; ratio, 2.9-to-1; cash, $977,184. Book 
value of capital stock, $41.11 per share. 

Dividend Record: Payments 1915-32 and 1934 to date. 


Outlook: Sales volume principally reflects consumer pur- 
chasing power and acceptance of style changes. Merchandis- 
ing policies are progressive, costs are well controlled and 
margins normally adequate. 

Comment: Capital stock occupies an above-average position 
in an essentially speculative group. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 


*Years ended Nov. 30 ‘ 1940 1941 1942 1943 1944 1945 1946 1947 
Earned per share $2.20 $3.63 $3.03 $2.76 $2.51 $2.37 $5.41 $5.02 
Calendar Years 


Dividends paic date 1.20 1.40 i235 125 125 1.25 1.25 1.90 
Price Range 

Re eee 16% 16% 16% 19% 24%, 39% 46% 32% 

BE ti ccwan onthe Snack 11% 12% 11% 14% 18% 24 26 22% 


*Fiscal year changed in 1948 to end June 30. 





Pittsburgh Coke & Chemical Company 








Data revised to October 6, 1948 Earnings & Price Range (PCK) 
incorporated: 1928, Pennsylvania, as Davi- = 
son Coke & Iron Company. Reorganized 
in 1936 under Section 77B of Bankruptcy 12 
.Act. Present title adopted in 1944. Office: 8 


Grant Building, Pittsburgh, Pennsylvania. 4 
Annual meeting: First Tuesday in April. 0 
Number of stockholders (August 30, 1948): 
Preferred, 682; common, 2,046. 
Capitalization: Long term debt. .$3,181,000 
*Preferred stock $5 cum. 

(no par) 


PER SHARE 4 
$2 


1940 ‘41 ‘42 '43 °44 ‘85 ‘46 1947 “ 











Callable at $105 per share. 


Business: Company is engaged principally in production of 
coke oven by-products and chemicals, pig iron. coke and 
cement and cement products. Owns limestone and iron-ore 
properties. and a 61.5% interest in Struthers Iron & Steel Co. 

Management: Affiliated with company since 1936 reorgani- 
zation. Neville Coke & Chemical Company owned 120,722 shares 
(21% of voting power) as of March 15, 1948. 

Financial Position: Adequate. Working capital, June 30, 1948, 
$3.6 million; ratio, 1.8-to-1; cash, $1.5 million. Book value of 
common, $22.37 per share. 

Dividend Record: Regular payments on preferred since is- 
suance in 1937: on common, 1940 to date. 

Outleok: Company's operations are closely identified with 
general cyclical tendencies, varying pafticularly with demand 
for steel in the capital goods industries. Promotion of chemi- 
cals and coke by-products has materially reduced dependence 
on the highly variable demand for iron. 


Comment: Both classes of stock are speculative. 


EARNINGS. DIVIDEND RECORD AND PRICE RANGE OF COMMON 
Years ended Dec. $1 1940 1941 1942 1943 1944 1945 1946 1947 


Earned per share.. $1.45 $1.48 $1.21 $1.05 $0.27 $0.35 $1.23 $4.69 

Dividends paid.... 0.25 0.50 0.50 0.50 0.50 0.50 0.50 0.60 
Price Range 

i es 9% 8% 6% 9 10% 11% 15% 16% 

i eee eK 544 4% 436 5 7% 8% 7% 10 

28 





The Horn & Hardart Company 








Data revised to October 6, 1948 


Incorporated: 1911, New York. Office: 600 
West 50th Street, New York, N. Y. An- 
nual meeting: Third Thursday in April. 
Number of stockholders (February 29, 
1948): Preferred, 700; common, 2,800. 


Capitalization: Long term debt. .*$365,705 


EARNED PER SHARE 








{Preferred stock 5% cum....... 27,521 shs $3 
Common stock (no par)........ 560,024 shs 7 
; * e ~ 0 
yr en 











Business: Operates a chain of 43 medium priced restaurants 
of the Automat type and 35 retail bake shops in New York 
City. Company owns various parcels of New York City real 
estate and has numerous long term leases. 

Management: Able and experienced. Affiliated with Horn & 
Hardart Baking Co. of Philadelphia. 

Financial Position: Fair. Working capital December 31, 1947, 
$3.3 million; ratio, 2.1-to-1; cash, $3.0 million; Gov’t securities, 
$1.1 million. Book value of common, $20.21 per share. 

Dividend Record: Payments on common 1924 to date. 

Outlook: Increased food and operating costs have progres- 
sively narrowed profit margins, but company is well en- 
trenched in its field and has shown consistent earning power 
in good times and bad. 

Comment: The common stock is a good income producer. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON 
Years ended Dec. 31 1940 1941 1942 1943 1944 1945 1946 1947 


Earned per share.. $2.39 $2.35 == $2.37 $2.10 $2.20 $3.37 $3.02 

Dividends paid.... 2.00 2.00 2.00 1.60 1.80 1.60 2.00 2.00 
Price Range (N. Y. Curb) 

REE anv cnwos sume 35% 31% 27% 27% 31 41% 47% 43 

Se 26 21% 21% 23% 25% 30% 38% 82% 





United Corporation 





Data revised to October 6, 1948 (U) 


Incorporated: 1929, Delaware. Offices: 901 
Market Street, Wilmington, Del. Annual 
meeting: Second Wednesday in April. 
Number of stockholders (December 31, 
1947): Preference, 9,853; common, 82,897. 
Capitalization: Long term debt ......2 Yone 
*Preference stock $3 cum. 

($5 par) 1,136,199 shs 
7Common stock ($1 par)....14,529,491 shs 
= 1940 ‘41 ‘42 °43 ‘44 ‘45 ‘46 1947 

*Callable at 55. ?fAlso outstanding are 
option warrants entitling holders to buy 3,732,059 shares of common at $27.50 a share. 


- 
CONF AOS 


25¢ 
0 





PER SHARE 25¢ 


50¢ 














Business: An investment company with holdings, concen- 
trated in public utility securities, principally common stocks 
of Public Service Electric & Gas, Niagara Hudson Power and 
Columbia Gas System. Is in process of eliminating own pref- 
erence stock under SEC order of August 4, 1948, through dis- 
tribution of 1 share of Public Service common, 1 share Colum- 
bia Gas common, 3/10 share Cincinnati Gas and. $6 in: cash. 
Later, company plans to distribute 1/10 share of Niagara 
Hudson common for each common share. 

Management: Capable and experienced. 

Financial Position: Satisfactory for company of this type; 
December 31, 1947, had no current liabilities; cash and U. S. 
Treasury notes, $5.2 million. Market value of investments, 
$101.3 million. 

Dividend Record: Regular dividends on preference stock 
except 1938, 1941, 1943-45; arrears cleared 1946. None on com- 
mon since 1937. 

Outlook: After divesting itself of public utility holdings, 
corporation will continue as a management investment com- 
pany, primarily operating an investment portfolio but engag- 
ing also in the financing of reorganizations through loans and 
the distribution of assets of companies in liquidation. 

Comment: Common shares are a speculation on ultimate net 
value of remaining assets and on company’s success in invest- 
ment field. 


EARNINGS RECORD AND PRICE RANGE OF COMMON 
Years ended Dec. 31 1940 1941 1942 1943 1944 1945 1946 1947 
Earned per share.. $0.14 D$0.05 D$0.27 D$0.24 D$0.17 D$0.08 D$0.07 $0.02 
Price Range 
SU. as ssnweseue's 2% 1% 7/16 
SOW ccnaxerrt sews 1% 3/16 7/32 


D—Deficit. 


2% 1% 5 7% 4% 
11/32 1% 1% 3% 253 
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CHARTS 


For All Phases of 


7 East 42nd Street : 





We professionally design your Charts and Maps 
to do successfully the work you desire of them. 


EDWARD WILLMS COMPANY 


& MAPS 


Business Activity 


- New York 17, N. Y. 























STATEMENT OF 


OWNERSHIP 





ARIZONA 





Beautifully and completely furnished new 2- 
bedroom home, large living room with wood burn- 
ing fire place, attached garage, central automatic 
gas heat, insulated, landscaping. Walled patio. 
Best restricted residential location with view of 
desert and mountains, year around climate, 4,000- 
ft. elevation. $15,750. Some terms. Details on 
request. 


MRS. EDNA C. NOCKELS, Owner 
2004 9th Street 
Douglas, Arizona 


ARIZONA RANCH 


GUEST AND CATTLE 
WILL ACCOMMODATE 16 GUESTS. 1,400 
ACRES, ALL FENCED. GOOD WELLS. 
RANCH IS EQUIPPED, STOCKED AND 
OPERATING. PRICE, $67,500. TERMS. 
BY OWNER. WRITE BOX 14, 
DRAGOON, ARIZONA. 











STATEMENT OF THE OWNER- 
SHIP, MANAGEMENT, CIRCULA- 
TION, ETC., REQUIRED BY THE 
ACT OF CONGRESS OF AUGUST 
24, 1912, AS AMENDED BY THE 
ACTS OF MARCH 3, 1933, AND 
JULY 2, 1946, OF THE FINANCIAL 
WORLD, published weekly at New 
York, N. Y., for October 1, 1948. 

STATE OF NEW YORK _— 

COUNTY OF NEW YORK fi 
Before me, a Notary Public in and for 

the State and county aforesaid, personally 

appeared Henry L. Vonderlieth, who, hav- 
ing been duly sworn according to law, de- 
poses and says that he is the Business 

Manager of the FINANCIAL WORLD 

and that the following is, to the best of his 

knowledge and belief, a true statement of 
the ownership, management (and if a daily, 
weekly, semiweekly or triweekly news- 
paper, the circulation), etc., of the afore- 
said publication for the date shown in the 
above caption, required by the act of 

August 24, 1912, as amended by the acts 

of March 3, 1933, and July 2, 1946 (sec- 

tion 537, Postal Laws and Regulations), 
printed on the reverse of this form, to wit: 

1. That the names and addresses of the 
publisher, editor, managing editor, and 
business manager are: Publisher, Louis 
Guenther, 86 Trinity Place, New York 6, 
N. Y.; Editor, Louis Guenther, 86 Trinity 
Place, New York 6, N. Y.; Managing 
editor, Richard J. Anderson, ” 86 Trinity 
Place, New York 6, N. Y.; Business man- 
ager, Henry L. Vonderlieth, 86 Trinity 
Place, New York 6, N. Y. 

2. That the owner is: (If owned by a 
corporation, its name and address must be 
stated and also immediately thereunder the 
names and addresses of stockholders own- 
ing or holding one percent or more of 
total amount of stock. If not owned by a 
corporation, the names and addresses of 
the individual owners must be given. If 
owned by a firm, company, or other unin- 
corporated concern, its name and address, 
as well as those of each individual member, 
must be given.) 

Guenther Publishing Corporation, 86 
Trinity Place, New York 6, N. Y.; 
Guenther Finance Corporation, Commer- 
tial Trust Co., Jersey City 2, N. J. 
Marion B. Stevenson, 1 Revere Road, 
Roslyn Heights, L. I.; : Dorothy B. Hennig, 
201 Gillette Ave. Springfield, Mass.: 
Eddy & Co., Frederick Hanssen, Bene- 
"sh 16 Wall Street, New York 5, N. 

: Clarissa V. Chase, 36 Marion Street, 


—— 


Lynbrook, L. I.; Freer & Co., Estate of 
Hertha Guenther, Continental & Illinois 
National Bank & Trust Co. of Chicago, 
Chicago 4, Ill.; Estate of Ottilie N. Ghise- 
lin, 126 East 78th Street, New York 21, 
N. Y.; Salli T. Katz, c/o Paskus, Gordon 
& Hyman, 2 Rector Street, New York 6, 
N. Y.; Henry L. Vonderlieth, 86 Trinity 
Place, New York 6, N. Y.; Estate of Sue 
Cory Guenther, 1120 Fifth Avenue, New 
York 28, N. Y.; Hedda D. Guenther, 32 


Washington Square West, New York 11, 
N. Y 


3. That the known bondholders, mort- 
gagees, and other security holders owning 
or holding 1 per cent or more of total 
amount of bonds, mortgages, or other 
securities are: None. 

4. That the two paragraphs next above, 
giving the names of the owners, stock- 
holders, and security holders, if any, con- 
tain not only the list of stockholders and 
security holders as they appear upon the 
books of the company, but also, in cases 
where the stockholder or security holder 
appears upon the books of the company 
as trustee or in any other fiduciary rela- 
tion, the name of the person or corporation 
for whom such trustee is acting, is given; 
also that the said two paragraphs contain 
statements embracing affiant’s full knowl- 
edge and belief as to the circumstances and 
conditions under which stockholders and 
security holders who do not appear upon 
the books of the company as trustees, hold 
stock and securities in a capacity other 
than that of a bona fide owner; and this 
affiant has no reason to believe that any 
other person, association, or corporation 
has any interest direct or indirect in the 
said stock, bonds, or other securities than 
as so stated by him. 

5. That the average number of copies of 
each issue of this publication sold or dis- 
tributed, through the mails or otherwise, 
to paid subscribers during the twelve 


_months preceding the date shown above is 


33,600. (This information is required from 
daily, weekly, semiweekly, and triweekly 
newspapers only.) 
HENRY L. VONDERLIETH, 
Business Manager. 

Sworn to and subscribed before me this 
lst day of October, 1948. 

(Seal) FLORENCE D. HANSE. 
Notary Public, State of New York, Resid- 
ing in Kings County. Kings Co. Clk’s No. 
92, Reg. No. 76-H-0, N. Y. Co. Clk’s No. 
208, Reg. 61-H-0. Commission expires 
March 30, 1950. 





‘—een 





CONNECTICUT 
FOR SALE 


Attractive ranch-type summer home at beauti- 
ful lake in northwestern Connecticut. Completely 
furnished, excellent condition, all modern improve- 
ments. Hard surface roads. Large acreage. 
Shore frontage, 132 feet. Quiet, refined, select 
neighborhood. For particulars write to owner, 


MRS. H. M. GALE, 95 Wheeler St., 
Winsted, Conn. Tel. 1346 








FLORIDA 


SARASOTA, FLA. 

FURNISHED 
2-story house; lot 75x150; 2 baths; sleeping 
rooms up and one down; electric refrigerator ; 
stove, hot water heater; 2-car garage; near 
shopping, 1 block from bay. $15,000. Box No. 
554, an Financial World, 86 Trinity Place, 
I = CoG 








Three-bedroom house, servants’ quarters, on 
St. Lucie River. 4% acres, beautifully land- 
scaped, rare plants and flowers, 112 citrus trees. 
Two-car garage, double boathouse and_ shop. 
Best fishing grounds on Atlantic Coast. $50,000 
cash or terms. 


P. O. BOX 22, 
STUART, FLORIDA 





NEW YORK 
PORT WASHINGTON, L. I. 


House in residential section. Newly 
decorated. Living room with fireplace. Oak 
beamed dining room. 5 bedrooms, 2 bathrooms, 
large kitchen, butler’s pantry, finished attic with 
shower, wash basin, toilet. Fully insulated. Storm 
sashes, oil burner, gas water heat. All glass and 
screen porch patio. 2-car garage. Storage above. 
Furniture included. Owner going abroad. Bargain. 
$30,000. Box No. 553, -‘e Financial World, 86 
Trinity Place, N. Y. C. 


BUSINESS OPPORTUNITIES 


PAINT AND VARNISH plant for lease. Modern 
and complete. Brooklyn, New York. The oppor- 
tunity to manufacture paints and varnishes with- 
out heavy initial fixed capital investment. Terms 
and details, Abraham Katz, 189 Montague -St., 
Brooklyn 2, New York. 


KNOB VIEW FAR\M, former Welch Grape Juice 
Co. experimental farm 90 miles from St. Louis in 
Missouri Ozarks. 110 acres includes 43 acres new 
producing grapes, 20 of strawberries and comml. 
orchard plums, cherries, peaches. Farm in excel- 
lent shape with actual investment of $60,000. 
Selling price of $37,500 includes complete, 
mechanized equipment. $14,500 cash will handle, 
balance 3%. 


C. R. CHEADLE, Rosati, Mo. 





For sale. 
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Armour & Company (Illinois) A. P. W. Products Co., Inc- 
; & Price (APW out Oo} 

Data revised to October 6, 1948 25 AB (AM) Data revised to October 6, 1948 He a Servi 
Incorporated: 1900, Illinois. Main office: [| 20 Incorporated: 1877, New York. as Albany ff 9 
Union Stock Yards, Chicago 9, Ill. Annual ff 15 Perforated Wrapping Paper Co., successor 6 have 
meeting: Third Friday in February. Num- 10 to business formed in 1871; present_title 3 
ber of stockholders (December 31, 1947): 5 adopted 1944, Office: Albany 1, New York. 0 woul 
all classes, 39,000. 0 Annual meeting: rd Wednesday in : 
Capitalization: Long term EARNED PER SHARE $6 12, 1948)! L658 “aes artrr i since 
ener pasbaned aint Wi team, eaeequan = Capitalization: Long term debt. .$2,008,708 01 cost 

Cone. {ne Al) «occ desccc 500,000 shs 0 Capital stock ($5 par)........ 235,525 shs 1940 ‘41 ‘42 ‘43 ‘44 ‘45 ‘46 107° 
Common stock ($5 par)...... 4,065,718 shs 1940 “41 ‘42 "43 ‘44 "45 ‘46 1947 ' boost 
"PCalicbie at S326 per deawes ennventibie Suto 6 ahanes.et cuniien. Business: Manufactures toilet tissues and paper towels and 112 iP 
dispensing equipment. Trade names include Red Cross and This 

Business: One of the two largest meat packers; is engaged Onliwon., Plant has an annual capacity of 70 million pounds of § ...... 
: k : ; : 2 vance 
in all phases of processing, packing and curing of meats, the tissue and toweling. : 
manufacture of various by-products and derivatives, and the Management: Experienced. all cc 
distribution of poultry, eggs, cheese and butter. The company Financial Position: Satisfactory. Working capital December § 8&8 px 
also produces chemicals and pharmaceuticals. ' 31, 1947, $1.7 million; ratio, 2.3-to-1; cash and U. S. Treasury tivel) 

Management: Long experienced in its field. ; notes, $941,520. Book value of capital stock, $8.57 per share. 

Financial Position: -Satisfactory. Working capital November Dividend Record: Payments 1911-28 and 1948. cloth 
1, 1947, $153.4 million; ratio, 2.4-to-1; cash, $21.4 million. Book Outlook: Rising labor costs and high prices for raw mate-™ three 
value of commen, $38.77 per share. i ; rials, particularly chemical wood pulp, point to narrowing unit livin; 

Dividend Record: Preferred arrears paid up in 1947; pay- margins. Strong trade position should cushion effect of return- 
ments on present common 1937 and 1948. ; ing keen competition, but eventual reversion to prewar mar-@ /@'S¢ 

Outlook: Demand for company’s products normally remains ginal position appears not unlikely. TI 
fairly constant, but supply and price changes frequently affect Comment: Shares are highly speculative. the 
profits adversely. By-products provide an important source ° 
of supplementary revenue. EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK by it 

Comment: Industry characteristics and company’s top-heavy *Years ended Dec, 31 1940 1941 1942 1943 1944 1945 1946 19 MM tive 
capital structure render all classes of stock speculative. Earned per share.... $0.01 D$0.64 $1.29 $0.15 $0.49 $0.71 $0.49 $1.% 

Dividends paid ..... None None None None None None None None facto 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF a Price Range high 
Fiscal years to Oct. 31 1940 1941 1942 1943 1944 1945 1946 1947 on ear OaeE \, 4 £ 
Earned per share..... $0.28 $1.95 $1.89 $1.97 $1.92 $1.41 $3.71 $4.85 aha es eee reas ii Te ae of TF @ Ot ties 

Calendar Years " ee Ari 

Dividends paid....... None None None None None None None None *1941-45 years ended June 30; calendar year thereafter. D—Deficit. mini 

Price Range f i 
"TS ee eee 7% 5% 4% 6% 6% 15 18% 15% aml 
Nie Oe ce 4 2Y 2% 3 4% ©=— 6 %—=«iOYH 9% ‘ 

i towe 

United Board & Carton Corp. And 

Chickasha Cotton Oil Company are | 
& Price (CIK) Data revised to October 6, 1948 (PB) only 

Data revised to October 6, 1948 eee Incorporated: 1912, New Jersey, as United am 
Incorporated: 1919, Delaware, successor to Pa me y Bnet Heme yor a a ae : 
company organized in 1900. Main office: cecded a business formed in 1509, Present poli 
302 N. Third Street, Chickasha, Okla. title adopted January 19, 1948. Office: $6 
Annual meeting: First Tuesday in October. 285 Madison Avenue, New York, N. Y. $4 lend 
Number of stockholders (August 28, 1948): EARNED $3 Annual meeting: Third Thursday in No- 

650. ¥2 vember, at Jersey City, N. J. Number of 5 V 
Capitalization: Long term debt....... None $1 stockholders (1948): Preferred, 103; com- $2 
Capital stock ($10 par)........ 255,000 shs ,) mon, 1,011. 1941 ‘42 ‘43 ‘44 ‘45 "46 ‘47 1948 have 
1941 ‘42 '83 "44 ‘45 ‘46 ‘47 1948 Capitalization: Long term debt....... None 
Preferred stock 6% non-cum. a $ 
‘ FINO VPEEY sno ckccsdesicces 5,994 shs pa 

Business: A leading producer of cottonseed oil, mainly sold Common stock ($10 par)....... 239,570 shs $7 Ae 

to other refiners, soap manufacturers and meat packing inter- *Callable at $110 a share. the 
a i feeds 3 ‘ 

ests. Also produces cotton linters and poultry and cattle Business: Makes paperboard and folding cartons and has an § $11 

processes soy beans and peanuts. Operates a chain of feed interest in a company which laminates foil and coating ad- 

stores which also sell farm machinery, fertilizers, etc. Plants — ged : 4 : d has 

ores: Dntatind 4 0btaiien wk Se. hesives on board and other materials. Plants located in Ohio an 

Management: Experienced New York have a capacity of approximately 300 tons daily. Imy 

Financial Position: Good. Working capital June 30, 1948, $3.8 ee ae gee capital May 31, 1948 | 
million; ratio, 6.1-to-1; cash, $1.8 million; inventories (includ- er a ees S cap 4 oa 1 
ing supplies), $2.3 million Renk value of capital stock, $35.61 $2.6 million; ratio, 3.1-to-1; cash, $1.0 million; Gov’t securities, foll 
nat dhiere Bist ; Pees $501,875. Book value of common, $21.87 per share. Oul 

Dividend Monat Payments 1906-1913; 1915-20; 1922-30; Dividend Record: Preferred payments omitted, 1922, 1930-35 B calc 
1933-36: 1938 to date . . j and 1939; payments on common 1937; 1942 and 1947-48. and 

> bd - . . . . 

Outlook: Size of cotton crop affects supply of seed available, Outlook: Capacity operations and satisfactory comes for 
limiting output in years of short crops. Demand for oils re- should continue for duration of sellers market for paperboar : 
flects lard and butter supply and price situations, but growing and folding cartons, but sales and earnings over the longer Th 
diversification is a favorable long term factor. Any sharp, ter pred be expected to reflect fluctuations in general business B yt, 
sustained downtrend in cottonseed prices would be likely to rere H cen 
entail inventory losses. Comment: Both classes of stock are speculative. 

; : oe mo 
Ps ccmeror se hla stock has a good dividend record, the EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON Ric 
P . Years ended May 28 1941 1942 1943 1944 1945 1946 1947 1948 He 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK poe wartime alata ante eis ae Nast cee) tek Nl 
Years ended June 30 1941 1942 1943 1944 1945 1946 1947 1948 
Earned per share.... $1.50 $1.97 $1.87 $0.59 -$0.46 $0.86 $2.05 $2.41 CON '++*+0 0.50 None None None None None 195 «LR COS 
Calendar Years Price Range eve 
Dividends paid ..... 0.50 1.00 1.00 100 1.00 0.75 0.75 1.00 Re RRS SIERO 45% 4% 5% 7 18% 15% 19% 15% 

Price Range A Ee 2% 2 3% 4 6% 9% 12 10% Scr 

eg ike ee 14% 138% 18 17% 28 25% 21 19% ' 
Ho aia Ee 10% 11% 18% 14% 16 14 15% 14% D—Deficit. 
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Building Boom 





Concluded from page 4 













out of a market. According to Dow 
Service, Inc., a house which could 
have been built for $6,000 in 1941 
would have cost $12,126 last March. 
Since then, increases of $485 in labor 
cost and $121 for materials have 
boosted the price tag to $12,732, or 
112 per cent more than the 1941 cost. 
This increase compares with ad- 
vances since 1941 of 93 per cent for 
all commodities and of 105 per cent, 
88 per cent and 82 per cent, respec- 
tively, in the retail prices of food, 
clothing and housefurnishings, the 
three components of the BLS cost of 
living index which have shown the 
largest gains. 

The greater percentage increase in 
the cost of housing is not sufficient 
by itself to cut heavily into the effec- 
tive demand for dwellings. But this 
factor is reinforced by others. The 
high present-day cost of the necessi- 
ties of life such as food leave only 
minimum proportions of the average 
family’s budget available to be saved 
toward a down-payment on a house. 
And the down-payments themselves 
are being tremendously increased not 
only by rising building costs but by 
a much tighter appraisal and lending 
policy adopted by banks and other 
lenders. 

Whereas a year ago a bank might 
have been willing to lend $8,000 on 
a $10,000 house, it may lend only 
$7,000 today, and if in the meantime 
the cost of the house has risen to 
$11,000 the necessary down-payment 
has doubled. 


Improvement Unlikely 


The anti-inflationary policies being 
followed by the Government are not 
calculated to improve this situation, 
and it may well become even worse 
for the prospective home buyer. 
There is talk of raising the interest 
rate on GI mortgages from four per 
cent to 4% per cent; rates on other 
mortgages have already gone up. 
Rising property taxes, rising interest 
rates and sharply higher building 
costs mean higher carrying charges 
even for those who can manage to 
Scrape up the down-payment. 

Thus, a more than seasonal de- 
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cline appears to be in store for resi- 
dential construction over coming 
months. But this does not spell acute 
depression for the building industry. 
The decline is being measured against 
a record-high base, and if building 
costs can be stabilized, it may not 
proceed as far as now seems likely. 
Furthermore, publicly-financed and 
public utility construction (the latter 
category including the electric power, 
railroad and communication groups) 
is expected to rise sufficiently to take 
up much of the slack in residential 
building. Thus, the prospective de- 
cline should not be large enough to 
exert any appreciable adverse influ- 
ence on the economy as a whole. 








Machinery Specialists 
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and $10 million of equipment for 
Luxembourg. No comparable data 
are available for Mesta, but at the 
end of last year its unfilled orders 
equaled $46 million against $37 mil- 
lion a year earlier. 

These companies’ costs have risen 
substantially in recent years, but they 
have been in a position to pass them 
on to their customers and have thus 
maintained profit margins at favor- 
able levels. With steel output still 
far below the level of present and 
prospective demand, and huge Euro- 
pean needs for steel mill equipment 
largely unsatisfied, Mesta and United 
can look forward to high levels of 
sales for a long time to come, and 
should have no difficulty in covering 
by an ample margin their current 
dividend rates of $2.50 and $3, re- 
spectively. At these rates, Mesta at 
38 offers a return of 6.6 per cent, 
while at 41 United Engineering 
yields 7.3. per cent. 





BOND REDEMPTIONS 





Redemption 

Amount Date 

APW Paper Co.—ser. F notes 6s, 
BOGE. sn wee dcnccuccccetcceccsces Entire Jan. 1 

Firestone Tire & Rubber Co.—deb. 
OS ee 

Great South Bay Water Co.—lst 
ref. mtge. 5s, 1949 

Irish Free State—ext. In, bds. 5s, 
1960 


Oe eee eee ee ee eee eee 


$625,000 Nov. 1 
7,500 Nov. 1 


17,000 Nov. 1 
Nat’l Container Corp.—deb. 5s, 1959 796,000 Nov. 1 


Peoples Brewing Co. of Trenton— 
extend, Ist mtge. bds. 4s, 1953.. 


Revere Copper & erry Inc. — Ist 
mtge. bds. 3%s, 


es gs (A, G.) = a — deb. 


eee eee eee eee eee ee 


50,000 Nov. 1 


Entire Nov. 15 








CORPORATE EARNINGS 





EARNED PER SHARE 





ON COMMON STOCK 1948 1947 
9 Months to August 31 
Avco Manufacturing ..... 0.74 0.63 
Binks Manufacturing ..... 1.92 das 
Eagle-Picher ......5..... 3.70 3.52 
Ex-Cell-O Corp. ........ 4.71 3.83 
Fuller Manufacturing .... 2.95 2.62 
Motorola, Inc. .......... 2.76 2.28 
Rice-Stix Dry Goods . 5.94 7.13 
Wayne Pump ........... D0.37 4.68 
6 Months to August 31 
Beéatricé Foods .....-.... 2.98 3.06 
Eversharp, Inc. ......... 0.60 0.11 
Fairmont Foods ........ 2.34 3.82 
Geamd Unie ..6...08.6-s 1.64 1.32 
4 Months to August 31 
Austin, Nichols ......... 0.24 0.12 
3 Months to August 31 
Arcady Farms Milling ... 0.37 1.38 
Colo. Milling & Elevator. 0.58 1.66 
Madison Square Garden.. D0O.11 D0.10 
Natl. Mallinson Fabrics.. 0.99 1.01 
Standard-Thompson ..... 0.21 ‘ate 
16 Weeks to August 21 

Booth Fisheries ......... 0.95 
12 Months to July 31 
Anderson, Clayton ...... 13.54 13.18 
Beau Brummell Ties .... 0.82 0.79 
Collins Radio ...........- D113 =6D0.11 
Crosley Motors ......... 2.63 0.84 
Eureka-Williams ........ 0.24 2.05 
Miller-Wohl ............ 1.46 1.38 
+National Bellas Hess.... 0.35 0.30 
United Electric Coal...... 5.76 5.79 
Vacuum Foods .......... 0.22 D3.1l 
Waukesha Motor ........ 3.94 4.54 
9 Months to July 31 
EWCGE GG Cie aie cs des acs 4.53 3.04 
6 Months to July 31 
Harris Wholesale ....... 1.42 1.18 
May Department Stores.. 2.11 2.41 
SETS batandiabriaes 3.16 3.81 
12 Months to June 30 
Acme PiCCtie: . ...6 5635s. 0.71 ere 
Amer. Fruit Growers .... 1.41 22% 
Aspinook Corp. ......... 7.93 7.39 
Borg (George W.) ...... 3.68 2.33 
Bright Star Battery ..... 1.74 2.29 
Circle-Bar Knitting ..... 1.66 3.17 
Clev. Cooperative Stove... ° 5.60 4.62 
Club Aluminum Products. 1.65 1.31 
Dodge Manufacturing.... 1.43 3.04 
Franklin Stores ......... 1.76 1.47 
IN gies hai davnnds 7.13 5.63 
Lehn & Fink Products.... 0.30 0.85 
Noma Electric .......... 4.39 Te 
Nn Ts tk nniet git 2.74 5.54 
St. Louis Screw & Bolt... 3.86 4.14 
merrtce Coem oo. 6....5s. 4.43 3.60 
Snyder Tool & Engineering 1.24 1.68 
Thomaston Mills ........ 11.29 8.42 
EE Ccihenecs inves 3.33 2.83 
9 Months to June 30 
Nat’l Pressure Cooker ... 3.60 5.05 
Reynolds Spring ........ 0.63 0.85 
6 Months to June 30 
EE oak decsce caus 1.55 1.80 
Coty International ....... 0.24 0.23 
Denman Tire & Rubber... 0.49 0.52 
Fleetwood-Airflow ...... D0.21 ry 
Gatineau Power ......... *0.72 *0.88 
I bind oad pwnigea 6.80 4.68 
Potomac Electric Power.. 0.39 aos 
Seismograph Service ..... 0.99 eet 
SM RMEENI 6 Gis cs 0a wakes 0.2 0.13 ee 
Union Tank: Cae oo: es 2.11 2.00 
Universal Laboratories ... D0.36 D0.49 
Vanadium Corp. of Amer.. 1.81 D0.03 
Western Air Lines ...... D193 D0.67 
Yale & Towne Mfg....... 2.30 2.51 
*—Canadian Currency. +Reprinted. D— 

Deficit. 


















FREE | 
BOOKLETS 


Upon request on your letterhead and 
without obligation, any of these book- 
lets will be sent direct from the issu- 
ing firms to which your request will be 
forwarded. Booklets are not mailed out 
by Frnancrac Wor tp itself. Confine 
each letter to a request for a single book- 
let, giving name and complete address: 
ADDRESS: Free Booklets Depart- 
ment, Financial World, 86 Trinity 
“lace, New York 6, N. Y. 











Financial Summary 











Hints to Secretaries—A booklet listing proper 
salutations and complimentary closings; list of 
often misspelled words, rules for punctuation; 


guide for abbreviations, etc. M 
business letterhead. 


* * * 


ake requests on 


Common Stock Program for Investors — A 
compilation of fifty common stocks of twenty- 
three representative major industries has been 
prepared by the research department of a New 
York Stock Exchange member firm. The pro- 


gram has appeal for both income and capital 
enhancement. 
+ * * 


Two-Way Preferred—tThe preferred stock of a 
growing company is now in an interesting posi- 
tion, affording both a good yield and an oppor- 
tunity for capital gain. A new analysis, pre- 
pared by the Research Department of a lead- 
ing investment firm, is available. 


* * * 


How to Keep Posted On Your Securities — A 
brief folder describing a service offered with- 





out cost by a New York Stock Exchange 
member firm, which keeps you posted on your 
securities, sending you red-checked items for 
your quick perusal. 


* * * 


Asset Number One — A new digest on the 
subject, “What Are Stockholder Relations?” 
Pointed up are the programs and techniques 
required to produce wholesome management- 
shareholder cooperation. 


* * * 


History & Purpose of Annual Reports—F our- 
color brochure, edited by leading researcher 
in stockholder, employe and community re- 
lations, provides background material of the 
trend in annual reporting, and a review of suc- 
cessful techniques in presenting facts and 
figures—70 pages, indexed and illustrated. 


* * * 


Labor Saving Devices—One means of relieving 
high prices is increased production. An analy- 
sis of prospects for eleven leading makers of 
such equipment prepared by the research de- 
partment of a New York Stock Exchange mem- 
ber firm. 

* * * 


Behind Your Investment—New booklet answer- 
ing questions about savings plans which afford 
consistent dividend income and_ reasonable 
safety. 

* * * 


Television Report — Latest achievements an 
prospects for the leading growth companies in 
the electronics field—background review illus- 
trated with charts and tabulations, plus a map 
of present and proposed systems—prepared by 
independent engineering firm. 


* * * 


Security & Industry Survey—<A quarterly fore- 
cast of financial and business conditions, in- 
cluding individual studies of twenty-eight 
basic industries. A 56-page brochure gener- 
ously illustrated with appropriate charts of 
price trends and ratio is available without 
obligation. Sana b 


Investor’s Reader — A copy of this popular 
semi-monthly digest offered without charge— 
features include “The Stock Market,” “Busi- 
ness at Work” and “Production Personalities.” 


* * * 


“Savings & Loan” Essentials—A primer on 
the opportunities afforded by shares in insured 
savings and loan associations to solve many 
investment problems with safety. 


* * * 


Oil Stocks—A report, crammed with facts and 
figures, providing the basis for appraisal of 
many oil stock issues. Recommendations to 
investors as prepared by the research depart- 
ment of a leading New York Stock Exchange 
member firm, 
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{Net Loans 





000,000 omitted. 


Closing Dow-Jones 
Averages: 

30 Industrials 
20 Railroads 
| 15 Utilities 
| 65 Stocks 


Issues Traded 


Bond Trading: 


50 Industrials 
20 Railroads 
20 Utilities 
90 Stocks 





*Standard & Poor’s Corporation. 


The Most Active Stocks—Week Ended October 5, 1948 


Commonwealth & Southern 
United Corporation 
Pepsi-Cola 
Standard Oil (New Jersey) 
Armour & Company (Illinois) 
Radio Corporation of America 
Socony-Vacuum Oil 
Sinclair Oil 
Continental Motors 
Burroughs Adding Machine 
Pennsylvania Railrcad 
American Airlines, Inc 


ceccue wee ee SS 


O16 6 6 6. © 0.0, 0, 214 0(0 5.66 w 0% 2S 00.6 © 619 O'S 


| 


eoeerreececeeseeee 
SRR ROEKDE DOSS RECEDED HOO US 


er 


oo 68 0 © Se ©. 6,018 & KO 0 0/08 








ee 
Sept. 28 


3% 
2% 
934 
744% 


A, 

11 

18 

24% 
7% 

16 

18% 
7 


| 
P Seasonal Vtaion-| oe 
200 
| ff 180 
-— INDEX OF 160 
| INDUSTRIAL 140 
PRepcray = 
. Reserve Bd: 
1940 1941 1942 1943 1944 1945 1946 1947 >. «© ra 
° 1948 1947 
Trade Indicators Sept. 25 Oct. 
{Electrical lee Os ore seseee 5 ikea les i yr 
§Steel Operations (% of Capacity)............ r 4 
Freight Car Loadings (Cars).....6.00secewes 907,971 900,000 956,862 
a a iin nis 1947 
Sept. 22 Oct. 1 
pawepenacndings { Fed. Res. ).... $24,463 $22,046 
{Total Commercial Loans..,{ Members Bie Ss 15,201 sy 
{Total Brokers’ Loans...... | 94 Cities J... 901 Rs 
TMoney in Circulation. .. ..iccccdsncdacscnns 28,083 2 i 
{Brokers’ Loans (New York City)......... 719 2 
8As of the following week. Estimated. 
N. Y. S. E. Market Statistics i 
on” _ ees) ———— eo High Low 
179.04 178.30 179.87 181.23 193.16—165.39 
58.55 58.33 58.94 59.45 64.95— 48.13 
34.36 34.48 34.46 34.75 36.04— 31.63 
66.80 66.61 67.12 67.66 71.85— 59.89 
-——September——, —--—-—————October ; 
Details of Stock Trading: 29 Ka te 
Shares Traded (000 omitted).... 810 S30 
Bis id nhawcaaiee sh 947 = 
Number of Advances........... 601 = 
Number of Declines............. 178 7 
Number Unchanged............. 168 we 
New Highs for 1948............. 0 . 
New Lows for 1948............. 31 
98.46 
Dow-Jones 40-Bond Average.... 98.44 98.46 
Bond Sales (000 omitted)....... $2,940 $970 $2,302 
-————_1M8 Range——_ 
*Average Bond Yields: Sept. & Sept. 15 Sept. 29 vel 
pitsauss 2.826% 2.841% 2.844% 2.722% 
ne 3.115 3.115 3.116 2.988 
eas 3.368 3.376 3.380 3.295 
*Commen Stock Yields: : 
ee 5.50 5.61 5.77 5.05 
i aes 5.89 6.01 6.17 5.37 
Pe eae 5.69 5.73 5.81 5.53 
aE ee 5.54 5.64 5.80 5.12 


Net 
Change 
+ % 
+ % 
+ 5 
y, 
oe 




















FINANCIAL WORLD 


























This is Part 15 of a tabulation which will cover all 
common stocks listed on the New York Curb 
Exchange. It is not arecommendation, but merely a 

















Earnings, Dividend Record and Price Range of N. Y. Curb Common Stocks 


statistical compilation valuable for future reference. 
Ail earnings and dividend payments are adjusted tu 
present capitalization, giving effect to stock splits. 





























4 
1937 1938 1938 1946 1941 1942 1943 1944 1945 1946 1947 
[i hal DN sSeseceaedietas sens Ee 34 13% # 95% 134% 13% 16% 15 32% 38 
. aabheewens 9% 5% Silas 334 9 9 9% 9% 13% 22% wats 
After 2-for-1 — EE Se “ ayer ae ace ee pens Wer a et 21% 
October, 1946) ...... MEMES b ecéctcicce =r jinin “eas oe Prk Le bas awe ¥% Y 
Earnings ..... j$0.60 jD$1.53 jD$0.92 j$0.66 $2.08 j$2.44 j$2.28 j$1.14 j$0.63 3$1.15 j$2.47 
> 
; Dividends 0.37% None None None 0.25 0.37% 0.72% 0.57% 0.50 0.50 i 
! |. ee EE ise een cece a eee és 24% 19% 17 12% 7¥% 10 15% 13% 15 15% 14% 
Low mesial 14% 14% 11% 5% 5% 534 10 10% 11% ily 10% 
Earnings ..... $0.98 $0.96 $0.71 $0.65 $0.60 $0.54 $0.58 $0.60 $0.62 $0.64 $0.76 
) ‘ Dividends $1.25 $1.25 $1.00 0.62% 50.50 50.50 $0.50 50.50 $0.5 50.50 $0.50 
} I: :perial Tobacco ..........+- iL Sees 15 16 6% 13%4 9% 9 10% 11% 12% 147% 14% 
BONE sacdear ste 12% 13% 10% 7% 7% 73% 8% 9 11 12% 10% 
) Earnings ..... $0.64 $0. 63 $0.64 $0.61 $0.58 $0.56 $0.55 $0.56 $0.56 $0.61 $0.58 
) Dividends 50.62% 30.62% s0.621% 30.62% 50.62% 50.57% $0.55 $0.55 $0.55 $0.55 50.60 
. Ir surance Co. of North SRR ee 757% 6938 73Y ike 83 77% 87% 91% 11334 112 100% 
ASIDE 5 oc ace as cae ritaeue CUE. ccenccatae's 46 4814 59 50% 6444 55% 69% 77% 8534 82 85% 
1947 tEarnings ..... $4.44 $5.53 $5.84 $6.19 $6.93 $5.80 $8.66 $7.62 $6.13 $4.69 $5.79 
Oct. 4 Dividends 2.50 2.50 2.50 2.50 3.00 3.00 3.0 3.06 3.00 3.00 3.00 
4.935 eo ones Cigar 4 Ksemdecds -_ Prt, ty 23% 20% os 164 sie —- bag ; — 
EN ere Breer : 634 20% 7% A ¥% 8 93%4 0 3 
96.1 Earnings ..... $2.48 $2.28 $2.21 $2.30 $1.90 $1.63 $1.64 $1.61 $1.71 $1.48 $1.35 
16,862 Dividends 2.35 2.00 2.00 2.00 2.14 1.60 1.20 1.20 1.20 1.20 1.00 
1947 International Metal BN: ccuueoks i 18% 9% 1534 15% 10% 11 7 244 28% 314% 29 
Oct. 1 Industries (Class A)........ BE Grade caves 7 + 3% 5 6% 5 10% 15 2034 28 25 
> Earnings ... $1.78 $1.15 $2.62 $3.22 $3.24 $2.31 $2.87 $3.03 $3.09 $3.67 $6.35 
a Dividends .... None None None None None None $0.25 $1.10 $1.40 $1.60 51.60 
a International Petroleum .....High ..... inne 39% 31% 27% 19% 11% 14% 21% 19% 22 24% 15% 
rd Low  ..ceeeeeee 23% 21 17 8% 8% 84 13% 16% 18% 12Y¥% 10% 
8 550 Earnings ..... 2$1.8i *y$0.72 $1.19 $0.94 $1.23 $0.94 $1.10 $1.25 $0.97 $0.57 $0.77 
94) Dividends $2.50 $2.50 $1.75 $1.25 $1.00 $1.00 $1.00 $1.00 $1.00 $0.50 $0.50 
intermational Products ...... — abeneues 8% 4% - 5% 33 2% gt 13 Le, 18Y4 
eieaseeucs 2% 2 2% 3 % 2 6 8% ¥% 4 
Earnings ..... $0.48 $0.09 $0.78 $0.67 $0.89 $1.58 $1.56 $0.96 $1.64 $3.67 $0.87 
Dividends None None None 0.25 0.50 0.75 0.75 0.75 0.75 1.00 3.00 
International Safety Razor High ......... 1% 1 Y% 1% ¥% K 1% 3 6% 7% 5% 
7 (CHIME. Sek icc esd cccce scan Low _teeeeeeees A 4 % A iy 5/16 Y, 1% 2% 2% 1% 
of i Earnings D$0.10 D$0.01 $0.06 $0. 08 $0.12 $0.15 $0.16 $0.16 $0.15 $0.05 D$0.70 
165.39 Dividends None None None None None None None 0.20 None 0.10 None 
a International Utilities ....... Sect Recapitalized April, 1944 25% 40% 4214 125% 
CS BRR OS BOSSE ASNT ages fees, ee ED 18 23 365% 914 
59.80 (After 3-for-1 — BUD icdidpnts a ae eae eae 16% 129 
EET Low .......-.. gatas ne ee aii ier wows 11 9% 
—— Earnings ... cece eee ee eee eee $0.94 $1.13 $1.28 $1.45 
5 Dividends aes “ aiate ae wae 0.33 0.50 0.94 0.96 
550 Investors’ Royalty ......... st “Keackuses 15/16 15/16 4 K% % 3g 9/16 % 2% 3 1y% 
9? Low ...-.eeees 36 Y YA V4 3/16 14 M4 _ #& 34 1% 1 
or Earnings $0.06 $0.02 Nil $0.03 $0.03 $0.04 $0.06 $0.05 $0.05 $0.06 $0.11 
rv Dividends 0.07 0.06 0.05 0.04 0.04 0.04 0.04 0.40 0.04 0.04 0.04 
56 
138 Iron Fireman Mfg. .......... ME Bcgatincs 27 19 19% 18% 18 14% 20 20% 29 32 22% 
= Low | Sawuewi ens 12% 12% 14 11% 10% 11 17 17% 19 19 16% 
3 Earnings ... $1.98 $1.69 $1.70 $2.01 $1.81 $1.37 $2.50 $1.86 $2.16 $2.14 $2.62 
Dividends .... 1.50 1.20 1.20 1.45 1.20 1.20 1.20 1.20 1.20 1.20 0.60 
19 
Irving Air Chute ............ ae 185% 21 22% 17% id 9% 10% i 14%4 13% 7% 
P NN. Caascven.es 7% 1% 8B vA Ve 7 4 / % % 0 % 
98.46 Earnings $1.41 $1.83 * $1.93 $2.08 $1.88 $1.60 $1.14 $1.33 $0.72 D$0.08 $0.17 
$2 302 Dividends EES E25 1.25 Bae 1.25 1.25 1.00 1.00 0.50 0.75 0.75 
; ‘a — er —_ Giateanee 2% YE ib 4 \% 3/16 2 1% 4% 3% 1% 
2 pao IP % y 3/16 I 1/32 1/32 Vy % 1 1% % 
Low + Earnings ..... D$0.71 $0.31 D$0.69  D$1.01 D$1.05 : Not available 
722% : Dividends None None None None None None None None None None None 
988 Jeannette Glass ...........+. OO eee 14 3% 23% 2% 1K 1% 27% 55% 20% 58 is 
205 ——- a split — edboenins 1% 1% 1% 1 % 3/16 1 2% 434 17 os 
ON; ROME wcevceqssusciat en men esas wievaie is aaa A wai 26 22% 
ee Pee wis as ae oe le. re sche Apr Be 12% 9% 
05 Earnings ea D$0.43 D$0.37 D$0.06 D$0.01 $0.13 $0.01 $0.12 $0.29 $0.21 $2.72 $0.78 
37 Dividends None None None None None None None None None None 1.00 
53 jefferson Lake Sulphur...... = Be eee ao ns Listed So es, Curb Exchange —————_———_—_- = 7% 
9 WE sccecadvse = November, 1946 3% 
12 Earnings mune D$0.56 $3.10 $5.24 $3.10 $0.79 D$1.82 $0.20 $1.14 $0.79 $0. $0 $0.84 
Dividends Vone None 2.00 1.50 1.50 None 0.40 0.40 0.15 0.30 None 
Jim Brown Stores nme 15% 8 7% 5% 2% 2% + 6% 11% 17 6 
18 (Comenany) Re amie a eee 4 5 4 1% l 1% 1% 3% 5% 5% 1% 
ommon ORE oii +... 94 CEE: amen. < ras wager aha g “ gus Taue de de 7 
(Formerly Brown Fence Low .......... eee ee are wea Sarak 5%K 
Net & Wire) $Earnings ..... ane nee Sues cnet ae g$1.18 ¢D$0.32 $1.07 2$1.47 $0.38 g¢D$9.59 
Change Dividends .... 0.83 0.21 0.16 None None 0.08 None None None None None 
+ SB Julian & Kokenge...... a econo tai 31 31 26% 25 23% 12 1934 21y, 29 31% 30 
+ ¥% ue 24 21% 23 25 18 11% 13% 18 21% 24 24, 
+ % Earnings ..... k$2.35  k$1.68  k$2.31 $2.21 $2.94 $2.47 $1.94 $1.88 =k $1.28 =—k$3.48 $3.33 
+3Y Dividends .... 2.25 1.37% 2.00 1.50 2.50 2.00 1.50 1.50 1.00 2.00 aaa 
—_ Fiadser-Frazer  ....ccccseccces Cer a - — Listed N. Y. Curb Exchange ————— —-—— 17% 18% 
7 Pee ee ea ee ———— June, 1946 — 7% 5 
he 54 Earnings ..... D$4.82 $4.00 
14 i Dividends veces ewes None None 





s--12 months to June 30. }- 
*Fiscal year changed. 
38; reinstated March 1, 


St O’BRIEN, INC, 
ow YORK, N. Y. 





“12 months to September 30. k--12 
+On combined common stocks. 


1940. §Earnings and dividends 











adjusted for 

















1947 


months to October 31. 
¢Net underwriting profits plus net investment income. 


D—Deficit. 


recapitalization. 


s—Paid in Canadian currency. y 


¥ 6 months to December 
#Suspended from trading November 23, 
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how a penny 


can plug 


CO 


? 


Ss 
CA 


Of course, it won’t actually mend a tear... but.a penny spent on a 
postcard to mail the coupon below, can be the first step in plugging 


a hole that may be costing your business thousands of dollars a year... 
in loss from NOISE. 


Noise is like a poison. It saps vitality . . . breeds mistakes . . . cuts production. 
You can stop this drain on your profits with Acousti-Celotex sound conditioning. 


Acousti-Celotex* blots up noise. It brings you quiet. And it does this job 
so well that more buildings of all kinds -from banks to bowling alleys 
—have been sound conditioned with Acousti-Celotex products 

than with any other material. 


So send in the coupon. It will bring you a free copy of “‘25 Questions and 
Answers about Sound Conditioning’’. 


The information in this booklet is based on experience from installations 
of millions of square feet of Acousti-Celotex* over the last 25 years. 


Mail the coupon today. Sound conditioning is a sound investment. 
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MAIL THIS COUPON NOW...TO CUT YOUR LOSS FROM NOISE 
THE CELOTEX CORPORATION, DEPT.F-10, 120 S. LA SALLE ST., CHICAGO 3, ILL. 


Please send me a free copy of ‘'25 Questions and Answers about Sound Conditioning’. 
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